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Paatos Fingrid Oyj:n toimittamaan ehdotukseen alueiden va-
lisen kapasiteetin laskemiseksi tasehallinnan aikavalilla ta-
sesahkon vaihtoa tai epatasapainon netotusprosessin to-
teuttamista varten Baltic kapasiteetin laskenta-alueella.
1 Asianosainen
Fingrid Oyj
2 Vireilletulo
18.1.2023
3 Ratkaisu
Energiavirasto vahvistaa tdaman paatoksen liitteena olevan menetelman alueiden
valisen kapasiteetin laskemiseksi tasehallinnan aikavalilld tasesahkén vaihtoa tai
epatasapainon netotusprosessin toteuttamista varten Baltic kapasiteetin laskenta-
alueella.
Paatds on voimassa toistaiseksi.
Paatosta on noudatettava muutoksenhausta huolimatta.
4 Selostus asiasta
4.1 Fingridin toimittama ehdotus
Tasehallintaa koskevista suuntaviivoista annetun Euroopan komission asetuksen
(EU) 2017/2195 (jaljempana myds Tasehallinnan suuntaviivat) 37 artiklan 3 koh-
dan mukaan siirtoverkonhaltijoiden tulee viimeistdan viiden vuoden kuluttua saman
asetuksen voimaantulosta laatia menetelma alueiden valisen kapasiteetin laske-
miseksi tasehallinnan aikavalilla tasesahkdn vaihtoa tai epatasapainon netotuspro-
sessin toteuttamista varten. Fingrid Oyj (jaljempanéa Fingrid) toimitti 18.1.2023
Energiavirastoon vahvistettavaksi Baltian kapasiteetin laskenta-alueen siirtover-
konhaltijoiden yhteisen ehdotuksen.
Siirtoverkonhaltijat havaitsivat kuitenkin olennaisia puutteita jo jatetyssa menetel-
massd, ja pyysivat 27.1.2023 lahetetylld viestilldadn mahdollisuutta taydentaa ha-
kemustaan. Saantelyviranomaiset suostuivat pyyntéén mahdollisimman ehean me-
netelman jattdmisen varmistamiseksi ja asian kasittelyn edistémiseksi. Siirtover-
konhaltijat toimittivat uuden tdydennetyn ehdotuksensa mydnnetyn lisdajan
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puitteissa relevanteille saantelyviranomaisille. Energiavirasto vastaanotti Fingridin
taydentaman ehdotuksen 28.4.2023.

4.2 Ehdotuksen kasittely

Tasehallinnan suuntaviivojen 5 artiklan 6 kohdan mukaan, jos ehtoja ja edellytyksia
tai menetelmia koskevan ehdotuksen hyvdksyminen edellyttda useamman kuin yh-
den saantelyviranomaisten pdatosta, asianomaisten saadntelyviranomaisten on
kuultava toisiaan, tehtava tiivistd yhteistyota ja koordinoitava toimiaan sopimuk-
seen paasemiseksi. Saantelyviranomaisten on tehtdva ehdotettuja ehtoja ja edel-
lytyksia tai menetelmia koskevat paatokset kuuden kuukauden kuluessa siita, kun
viimeinen asianosainen saantelyviranomainen on vastaanottanut ehdot ja edelly-
tykset tai menetelmat.

Tasehallinnan suuntaviivojen 6 artiklan 1 kohdan mukaisesti sdaantelyviranomaiset
voivat pyytaa siirtoverkonhaltijoita muuttamaan niiden toimittamia ehdotuksia. Sa-
man kohdan mukaisesti asianomaisella siirtoverkonhaltijalla on tdydennyspyynndn
saatuaan kaksi kuukautta aikaa toimittaa muutettu ehdotus asianomaiselle saan-
telyviranomaiselle.

Energiavirasto sekd muut Baltic kapasiteetin laskenta-alueen kansalliset saantely-
viranomaiset tulivat ehdotusta arvioituaan yhteiseen tulokseen siita, ettéd menetel-
maa taytyy muuttaa ennen kuin se voidaan hyvaksya. Energiavirasto pyysi
24.10.2023 lahettdamallaan muutospyynndlla Fingridia muuttamaan ehdotustaan
kapasiteetin laskenta-alueen saantelyviranomaisten yhteisesti sopiman muutos-
pyynndn mukaisesti.

Energiavirasto seka muut Baltic kapasiteetin laskenta-alueen kansalliset sdantely-
viranomaiset katsoivat, etta ehdotettu menetelma ei kuvaa riittavan selvasti kapa-
siteetin laskentaprosessia, ja etta menetelmdssa olevat viittaukset Baltian maiden
ja kolmansien maiden valisiin sopimuksiin tulee poistaa. Energiavirasto pyysi muu-
tospyynndssaan myds selvennettdvan menetelman rakennetta, terminologiaa, im-
plementointiaikataulua seka korjaamaan kirjoitusasua.

4.3 Muutettu ehdotus ja sen kasittely

Fingrid toimitti muutetun ehdotuksen Energiavirastolle 23.11.2023 tasehallinnan
suuntaviivojen 6 artiklan 1 kohdan mukaisessa aikataulussa kahden kuukauden ku-
luessa saantelyviranomaisten vaatimusten esittamisesta.

Energiavirasto sekd muut Baltic kapasiteetin laskenta-alueen kansalliset saantely-
viranomaiset arvioivat muutettua ehdotusta ja tulivat yhteiseen tulokseen siita,
ettd ehdotus tayttdd muutospyynnén vaatimukset ja on paapiirteittain hyvaksytta-
vissa. Saantelyviranomaiset tunnistivat kuitenkin ehdotuksessa viela puutteen liit-
tyen allokaatiorajoitusten seka tehon muutosnopeuden rajoitusten kestoon.

Tasehallinnan suuntaviivojen 5 artiklan 1 kohdan mukaisesti saantelyviranomaiset
voivat tarvittaessa tarkistaa ehdotuksia ennen niiden hyvaksymistd, kuultuaan en-
sin asianomaisia siirtoverkonhaltijoita. Energiavirasto ja muut Baltic kapasiteetin
laskenta-alueen kansalliset sdantelyviranomaiset paattivat yhdessa tarkistaa ehdo-
tusta ja kuulivat siirtoverkonhaltijoita suunnitelluista muutoksista menetelmaan.
Saantelyviranomaisten yhteisesti valmistelemat muutokset menetelmaan on



-'.'l\

energiavirasto
energimyndigheten

Paatos 3 (6)

93/040303/2023

eritelty tdman paatdksen liitteena 16ytyvassa dokumentissa "Position paper of the
National Regulatory Authorities of Baltic Capacity Calculation Region on The Baltic
Capacity Calculation Region Transmission System Operators’ proposal for the meth-
odology for calculating cross-zonal capacity within the balancing timeframe for the
Baltic Capacity Calculation Region in accordance with Article 37(3) of the Commis-
sion Regulation (EU) 2017/2195 of 23 November 2017 establishing a guideline on
electricity balancing”.

5 Energiaviraston toimivalta

Euroopan parlamentin ja neuvoston direktiivi 2019/944 sahkdn sisamarkkinoita
koskevista yhteisista saanndista ja direktiivin 2012/27/EU muuttamisesta 57 artik-
lan mukaan kunkin jasenvaltion on nimettava yksi kansallinen saantelyviranomai-
nen kansallisella tasolla.

Lain Energiavirastosta (870/2013) 1 §:n 2 momentin mukaan Energiavirasto hoitaa
kansalliselle saantelyviranomaiselle kuuluvat tehtavat, joista saadetaan:

3) sahkon sisamarkkinoita koskevista yhteisistéd saannéista ja direktiivin
2003/54/EY kumoamisesta annetun Euroopan parlamentin ja neuvoston direktiivin
2009/72/EY, jaljempana sahkdémarkkinadirektiivi, nojalla annetuissa, suuntaviivoja
koskevissa komission asetuksissa tai paatdksissa.

6 Asiaan liittyva lainsaadanto

6.1 Komission asetus (EU) 2017/2195 sahkojarjestelman tasehallintaa koskevista
suuntaviivoista

Tasehallinnan suuntaviivojen 3 artiklan mukaan:
" 1.Taman asetuksen tavoitteena on

a) edistaa toimivaa kilpailua, syrjimattémyytta ja lapinakyvyytta tasehallintamark-
kinoilla;

b) parantaa tasehallinnan tehokkuutta samoin kuin eurooppalaisten ja kansalaisten
tasehallintamarkkinoiden tehokkuutta;

c) yhdistda tasehallintamarkkinat ja edistaa mahdollisuuksia tasehallintapalvelujen
kauppaan ja parantaa samalla kayttovarmuutta;

d) edistaa Euroopan sdhkoénsiirtoverkon ja sahkdalan tehokasta toimintaa ja kehit-
tamista pitkalla aikavalilld ja helpottaa samalla vuorokausimarkkinoiden, paivan-
sisaisten markkinoiden ja tasehallintamarkkinoiden tehokasta ja jatkuvaa toimin-
taa;

e) varmistaa, etta tasepalvelujen hankinta tapahtuu tasapuolisesti, objektiivisesti,
lapindkyvasti ja markkinapohjaisesti, siina ei aiheuteta perusteettomia esteita uu-
sille tulokkaille ja se edistaa tasehallintamarkkinoiden likviditeettia ja ehkdisee sa-
malla kohtuuttomia vaaristymia sahkoén sisamarkkinoilla;
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f) helpottaa kysyntdjouston osallistumista, mukaan lukien yhteenliittymat ja ener-
gian varastointi, ja varmistaa samalla, ettd ne kilpailevat tasapuolisesti muiden
tasepalvelujen kanssa ja tarvittaessa toimivat itsendisesti yhta kulutuslaitosta pal-
vellessaan;

g) helpottaa uusiutuvien energialdahteiden osallistumista ja tukea uusiutuviin ener-
gialdhteisiin perustuvan tuotannon osuuden kasvattamista koskevan Euroopan
unionin tavoitteen saavuttamista.”

Tasehallinnan suuntaviivojen 5 artiklan mukaan:

"1. Kunkin saantelyviranomaisen tai tarvittaessa viraston on hyvaksyttava 2, 3 ja
4 kohdan mukaiset siirtoverkonhaltijoiden laatimat ehdot ja edellytykset tai mene-
telmat. Ennen ehtojen ja edellytysten tai menetelmien hyvaksymista virasto tai
asianomaiset saantelyviranomaiset tarkistavat tarvittaessa ehdotuksia, kuultuaan
ensin asianomaisia siirtoverkonhaltijoita, sen varmistamiseksi, etta ne ovat yhden-
mukaisia taman asetuksen tarkoituksen kanssa ja edistdvat markkinoiden yhden-
tymista, syrjimattomyytta, toimivaa kilpailua ja markkinoiden tehokasta toimin-
taa.”

"3. Seuraavia ehtoja ja edellytyksia tai menetelmia koskeville ehdotuksille tarvitaan
asianomaisen alueen kaikkien saantelyviranomaisten hyvaksynta:”

"f) 37 artiklan 3 kohdan mukainen alueiden valisen kapasiteetin laskentamenetelma
kullekin kapasiteetin laskenta-alueelle;”

5. Ehtoja ja edellytyksia tai menetelmia koskevaan ehdotukseen on sisallyttava eh-
dotettu taytantédnpanoaikataulu ja kuvaus niiden odotetuista vaikutuksista téaman
asetuksen tavoitteisiin. Taytantéonpanoaikataulu saa olla enintddan 12 kuukautta
asianomaisten saantelyviranomaisten hyvdksynnastd, paitsi jos kaikki asianomai-
set saantelyviranomaiset sopivat taytantédnpanoaikataulun pidentdmisesta tai jos
tdssa asetuksessa vahvistetaan erilaisia aikatauluja. Ehtoja ja edellytyksia tai me-
netelmid koskevat ehdotukset, joille tarvitaan useiden tai kaikkien sdantelyviran-
omaisten hyvaksynta, on toimitettava virastolle samaan aikaan kuin ne annetaan
saantelyviranomaisten hyvaksyttaviksi. Viraston on asianomaisten sdaantelyviran-
omaisten pyynnédsta annettava lausunto ndista ehtoja ja edellytyksia tai menetel-
mia koskevista ehdotuksista kolmen kuukauden kuluessa.

6. Jos ehtoja ja edellytyksia tai menetelmia koskevan ehdotuksen hyvdaksyminen
edellyttaa useamman kuin yhden saantelyviranomaisten pdatdsta, asianomaisten
saantelyviranomaisten on kuultava toisiaan, tehtdva tiivistd yhteisty6ta ja koordi-
noitava toimiaan sopimukseen paasemiseksi. Jos virasto antaa lausunnon, asian-
omaisten saantelyviranomaisten on otettava se huomioon. Saantelyviranomaisten
on tehtdva 2 ja 3 kohdan mukaisesti ehdotettuja ehtoja ja edellytyksia tai mene-
telmia koskevat paatdkset kuuden kuukauden kuluessa siitd, kun asianomainen
saantelyviranomainen tai, soveltuvissa tapauksissa, viimeinen asianomainen saan-
telyviranomainen on vastaanottanut ehdot ja edellytykset tai menetelmat.

Tasehallinnan suuntaviivojen 6 artiklan mukaan:
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"1. Jos yksi tai useampi direktiivin 2009/72/EY 37! artiklan mukainen saantelyvi-
ranomainen vaatii 5 artiklan 2, 3 ja 4 kohdan mukaisesti toimitettujen ehtojen ja
edellytysten tai menetelmien muuttamista ennen hyvaksymistd, asianomaisten siir-
toverkonhaltijoiden on esitettdva hyvaksyttavaksi ehdotus muutetuista ehdoista ja
edellytyksista tai menetelmista kahden kuukauden kuluessa asianomaisten saan-
telyviranomaisten vaatimuksen esittamisesta. Asianomaisten saantelyviranomais-
ten on paatettava muutetuista ehdoista ja edellytyksista tai menetelmistd kahden
kuukauden kuluessa niiden esittdmisesta.”

Tasehallinnan suuntaviivojen 37 artiklan mukaan:

"3. Kapasiteetin laskenta-alueen kaikkien siirtoverkonhaltijoiden on viimeistaan vii-
den vuoden kuluttua tdman asetuksen voimaantulosta laadittava menetelma aluei-
den valisen kapasiteetin laskemiseksi tasehallinnan aikavalillad tasesahkén vaihtoa
tai epatasapainon netotusprosessin toteuttamista varten. Menetelmassa on valtet-
tava markkinavaaristymia ja sen on oltava yhdenmukainen asetuksen (EU)
2015/1222 mukaisesti vahvistetun paivansisaisella aikavalilla sovellettavan aluei-
den valisen kapasiteetin laskentamenetelméan kanssa.”

7 Perustelut

Fingrid Oyj toimitti muutetun ehdotuksen menetelmasta alueiden valisen kapasi-
teetin laskemiseksi tasehallinnan aikavalilléd tasesédhkdn vaihtoa tai epatasapainon
netotusprosessin toteuttamista varten Baltic kapasiteetin laskenta-alueella
23.11.2023.

Tasehallinnan suuntaviivojen mukaan, jos ehtoja ja edellytyksia tai menetelmia
koskevan ehdotuksen hyvaksyminen edellyttda useamman kuin yhden saantelyvi-
ranomaisten paatdsta, toimivaltaisten saantelyviranomaisten on kuultava toisiaan,
tehtdva tiivista yhteisty6éta ja koordinoitava toimiaan sopimukseen padsemiseksi.
Energiavirasto on tata paatdstd valmisteltaessa tehnyt tiivista yhteisty6ta ja koor-
dinoinut toimiaan muiden Baltic kapasiteetin laskenta-alueen toimivaltaisten saan-
telyviranomaisten kanssa.

Tasehallinnan suuntaviivojen 5 artiklan 1 kohdan mukaisesti sdantelyviranomaiset
voivat tarvittaessa tarkistaa ehdotuksia ennen niiden hyvaksymistd, kuultuaan en-
sin asianomaisia siirtoverkonhaltijoita. Energiavirasto ja muut Baltic kapasiteetin
laskenta-alueen kansalliset sdantelyviranomaiset paattivat tarkistaa ehdotusta ja
kuulivat siirtoverkonhaltijoita muutoksista ennen menetelman hyvaksymista. Me-
netelmaan lisattiin tarkistuksen yhteydessa kahden vuoden takaraja siirtoverkon-
haltijan kayttéamille allokaatiorajoituksille sek& tehon muutosnopeuden rajoituksille.

Saantelyviranomaisten yhteisesti sopimat muutokset menetelmaéan, seka saante-
lyviranomaisten yhteinen linja on esitetty tdéman paadtoksen liitteend olevassa doku-
mentissa "Position paper of the National Regulatory Authorities of Baltic Capacity
Calculation Region on The Baltic Capacity Calculation Region Transmission System
Operators’ proposal for the methodology for calculating cross-zonal capacity within
the balancing timeframe for the Baltic Capacity Calculation Region in accordance

1.2009/72/EY on korvattu direktiivilld 2019/944, joka astui voimaan 4.7.2019.
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with Article 37(3) of the Commission Regulation (EU) 2017/2195 of 23 November
2017 establishing a guideline on electricity balancing”.

Energiavirasto katsoo, ettd Fingridin 23.11.2023 toimittama muutettu ehdotus
tayttaa alueen sdantelyviranomaisten yhteisessa muutospyynnodssa edellytetyt
vaatimukset ja saantelyviranomaisten yhdessa sopimien tarkistusten jalkeen on
tasehallinnan suuntaviivojen 3 artiklan tavoitteiden mukainen. Energiavirasto kat-
soo myo0s, etta ehdotus tayttda tasehallinnan suuntaviivojen 37 artiklan vaatimuk-
sen yhdenmukaisuudesta komission asetuksen (EU) 2015/1222 mukaisesti vahvis-
tetun paivansisaisella aikavalilla sovellettavan alueiden valisen kapasiteetin lasken-
tamenetelman kanssa ja valttdad markkinavaaristymia.

Fingrid toimitti muutetun ehdotuksen tasehallinnan suuntaviivojen mukaisessa ai-
kataulussa, ja muutettu seka tarkistettu ehdotus kuvaa kapasiteetin laskentapro-
sessin sadntelyn vaatimalla tarkkuudella. Fingridin ehdotus tayttaa siten tasehal-
linnan suuntaviivojen vaatimukset ja tavoitteet ja on hyvaksyttavissa.

8 Sovelletut saannokset

Komission asetus (EU) 2017/2195 artiklat 3, 5, 6, 37
Laki sdhkd- ja maakaasumarkkinoiden valvonnasta (590/2013) 36 §, 38 §

9 Muutoksenhaku

Liitteet

Jakelu

Tiedoksi

Muutoksenhakua koskeva ohjeistus liitteena.

Valitusosoitus Markkinaoikeuteen

Position paper of the National Regulatory Authorities of Baltic Capacity Calculation
Region on The Baltic Capacity Calculation Region Transmission System Operators’
proposal for the methodology for calculating cross-zonal capacity within the balanc-
ing timeframe for the Baltic Capacity Calculation Region in accordance with Article
37(3) of the Commission Regulation (EU) 2017/2195 of 23 November 2017 estab-
lishing a guideline on electricity balancing, 24 January 2024.

Baltic CCR TSOs Methodology for calculating cross-zonal capacity within the balanc-
ing timeframe in accordance with Article 37 of Commission Regulation (EU)
2017/2195 of 23 November 2017 establishing a guideline on electricity balancing,
215t November 2023

Fingrid Oyj
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VALITUSOSOITUS

Valitusoikeus hallintopaatoksesta

Energiaviraston antamaan hallintopaatékseen saa hakea muutosta valittamalla si-
ten kuin laissa oikeudenkaynnista hallintoasioissa (808/2019) saadetaan. Valitus-
kelpoisella hallintopdatdksella tarkoitetaan paatdstd, jolla asia on ratkaistu tai ja-
tetty tutkimatta.

Hallintopaatokseen saa hakea muutosta valittamalla se, johon paatdés on kohdis-
tettu tai jonka oikeuteen, velvollisuuteen tai etuun paatés valittdmasti vaikuttaa ja
se, jonka valitusoikeudesta laissa erikseen saadetaan.

Valitusviranomainen

Valitusviranomainen Energiaviraston paatokseen on markkinaoikeus.

Valituksen tekeminen ja valitusaika

Energiavirasto

Energimyndigheten

Valituksen saa tehda silla perusteella, ettd paatdés on lainvastainen.
Valitus on tehtava kirjallisesti 30 padivan kuluessa paatdksen tiedoksisaannista.

Jos tiedoksianto on toimitettu tavallisena tiedoksiantona postitse kirjeelld vastaan-
ottajalle, katsotaan hanen saaneen asiasta tiedon seitseméantena pdivana kirjeen
ldhettamisesta, jollei muuta nayteta. Mikali paatés annetaan hakijalle tiedoksi sah-
kdisend viestind, pdatdos katsotaan annetuksi tiedoksi kolmantena pdivana viestin
lahettamisestad, jollei muuta naytetd. Jos paatds on postitettu saantitodistusta vas-
taan, vastaanottajan katsotaan saaneen asiasta tiedon saantitodistuksen osoitta-
mana aikana. Valitusaikaa laskettaessa tiedoksiantopdivaa ei oteta lukuun.

Milloin kysymyksessa on sijaistiedoksianto, tiedoksisaannin katsotaan tapahtuneen
kolmantena paivana sijaistiedoksiantoa koskevan tiedoksiantotodistuksen osoitta-
masta paivasta. Viranomaisen tietoon asian katsotaan tulleen kirjeen saapumispai-
vana.

Kun valituksen tekemisen maardajan viimeinen paiva on pyhapaiva, itsenaisyys-
pdiva, vapunpadiva, joulu- tai juhannusaatto tahi arkilauantai, saa valituksen toimit-
taa ensimmaisena arkipdivana sen jalkeen. Valitus on toimitettava valitusviran-
omaiselle viimeistaan valitusajan viimeisend paivana ennen valitusviranomaisen
aukioloajan paattymista.

Valituksen tekemisesta saadetaan lisdksi sdhkdisesta asioinnista viranomaistoimin-
nassa annetussa laissa (13/2003). Maaraaikojen laskemisesta sdaadetaan saadetty-
jen maaradaikain laskemisesta annetussa laissa (150/1930).

Lintulahdenkuja 2 A Puhelin 029 505 0000 Internet www.energiavirasto.fi
FI-00530 Helsinki S-posti  Rirjaamo@energiavirasto.fi
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Valituksen sisalto

Valituksessa on ilmoitettava:

e paatds, johon haetaan muutosta (valituksen kohteena oleva padatés);

e milta kohdin paatékseen haetaan muutosta ja mitd muutoksia siihen vaa-
ditaan tehtavaksi (vaatimukset);

e vaatimusten perustelut; seka

e mihin valitusoikeus perustuu, jos valituksen kohteena oleva paatos ei koh-
distu valittajaan.

Valituksessa on lisdksi ilmoitettava valittajan nimi ja yhteystiedot. Jos puhevaltaa
kayttaa valittajan laillinen edustaja tai asiamies, my6s taman yhteystiedot on il-
moitettava. Yhteystietojen muutoksesta on valituksen vireilla ollessa ilmoitettava
viipymatta tuomioistuimelle.

Valituksessa on ilmoitettava myds se postiosoite ja mahdollinen muu osoite, johon
oikeudenkayntiin liittyvat asiakirjat voidaan lahettaa (prosessiosoite). Mikali valit-
taja on ilmoittanut enemman kuin yhden prosessiosoitteen, voi tuomioistuin va-
lita, mihin ilmoitetuista osoitteista se toimittaa oikeudenkayntiin liittyvat asiakir-
jat.

Oikaisuvaatimuksen tekija saa valittaessaan oikaisuvaatimuspaatdksestd esittaa
vaatimuksilleen uusia perusteluja. Han saa esittda uuden vaatimuksen vain, jos
se perustuu olosuhteiden muutokseen tai oikaisuvaatimuksen tekemisen maara-
ajan paattymisen jalkeen valittajan tietoon tulleeseen seikkaan.

Valituksen liitteet

Energiavirasto

Energimyndigheten

Valitukseen on liitettava:

valituksen kohteena oleva paatds valitusosoituksineen;
selvitys siita, milloin valittaja on saanut paatdksen tiedoksi, tai muu selvi-
tys valitusajan alkamisen ajankohdasta; seka

e asiakirjat, joihin valittaja vetoaa vaatimuksensa tueksi, jollei niitd ole jo
aikaisemmin toimitettu viranomaiselle.

e asiamiesta kdytettdessa valtakirja, sen mukaan kuin oikeudenkaynnista
hallintoasioissa annetun lain 32 §:ssa saadetaan.

Lintulahdenkuja 2 A Puhelin 029 505 0000 Internet www.energiavirasto.fi
FI-00530 Helsinki S-posti  Rirjaamo@energiavirasto.fi



Valitusosoitus 3 (3)

+ ¢4 energiavirasto
i energimyndigheten

Valituskirjelman toimittaminen valitusviranomaiselle

Valituskirjelma on toimitettava valitusajan kuluessa markkinaoikeuteen, jonka
osoite on

Markkinaoikeus
Radanrakentajantie 5
00520 HELSINKI

faksi: 029 56 43314
sahkoposti: markkinaoikeus@oikeus.fi

Valituskirjelma voidaan toimittaa valitusviranomaiselle myds postitse.

Valituksen voi tehdd myds hallinto- ja erityistuomioistuinten asiointipalvelussa
osoitteessa https://asiointi.oikeus.fi/hallintotuomioistuimet/#/

Kun valituskirjelm& toimitetaan hallinto- ja erityistuomioistuinten asiointipalvelun
kautta, liitteet voi toimittaa skannattuna asiointipalvelussa tai kirjeitse. Kirjeitse
toimitettaessa mainitse asiasta asiointipalvelun Viesti-kent&ssa.

Valituskirjelman lahettdminen postitse tai sahkdisesti tapahtuu Idhettdjan omalla
vastuulla.

Oikeudenkayntimaksu

Valituksen kasittelystd markkinaoikeudessa voidaan perid oikeudenkdayntimaksu.
Valittajalta peritdédn markkinaoikeudessa oikeudenkdyntimaksu 2120 euroa.

Tuomioistuinmaksulaissa (1455/2015, https://www.finlex.fi/fi/laki/ajan-
tasa/2015/20151455?search%5Btype%5D=pika&search%5Bpika%5D=tuomiois-
tuinmaksulaki#P5) on erikseen saadetty tapauksista, joissa maksua ei perita.

Energiavirasto Lintulahdenkuja 2 A Puhelin 029 505 0000 Internet www.energiavirasto.fi
Energimyndigheten FI-00530 Helsinki S-posti  Rirjaamo@energiavirasto.fi
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1. Introduction and legal base

This document elaborates an agreement between the Baltic Capacity Calculation Region (CCR)
National Regulatory Authorities (NRAs)! of 24 January 2024, on the Baltic CCR Transmission
System Operators’ (TSOs)? proposal for the methodology for cross-zonal capacity calculating
within the balancing timeframe for the Baltic CCR in accordance with Article 37(3) of the
Commission Regulation (EU) 2017/2195 of 23 November 2017 establishing a guideline on
electricity balancing (EBGL) (hereinafter Methodology proposal).

This agreement of Baltic CCR NRAs shall provide evidence that a decision on the Methodology
does not, at this stage, need to be adopted by the Agency for Cooperation of Energy Regulators
(Agency) pursuant to paragraph 7 of Article 5 of the EBGL. It is intended to constitute the basis
on which the Baltic CCR NRAs will each subsequently make national decisions pursuant to
paragraph 6 of Article 5 of the EBGL to approve Methodology proposal, submitted by TSOs.

The legal provisions relevant to the submission and approval of the Methodology, and this Baltic
CCR NRAs’ agreed opinion of the Methodology proposal, can be found in Articles 3, 5(1), 5(3)
(f), 5(6), 5(7), 6(1), 6(2) and 370f the EBGL3.

Article 3
1. This Regulation aims at:
(a) fostering effective competition, non-discrimination and transparency in balancing markets;

(b) enhancing efficiency of balancing as well as efficiency of European and national balancing
markets;

(c) integrating balancing markets and promoting the possibilities for exchanges of balancing
services while contributing to operational security;

(d) contributing to the efficient long-term operation and development of the electricity
transmission system and electricity sector in the Union while facilitating the efficient and
consistent functioning of day-ahead, intraday and balancing markets;

(e) ensuring that the procurement of balancing services is fair, objective, transparent and
market-based, avoids undue barriers to entry for new entrants, fosters the liquidity of balancing
markets while preventing undue distortions within the internal market in electricity;

(f) facilitating the participation of demand response including aggregation facilities and energy
storage while ensuring they compete with other balancing services at a level playing field and,
where necessary, act independently when serving a single demand facility;

1 Estonian Competition Authority, Public Utilities Commission of Latvia, National Energy Regulatory Council of
Lithuania, Energy Authority of Finland, Swedish Energy Markets Inspectorate, Energy Regulatory Office of Poland
2 Elering AS, AS "Augstsprieguma tikls", Litgrid AB, Fingrid Oyj, Svenska kraftnat, PSE S.A.

3 EB GL here the consolidated version that includes Commission Implementing Regulation (EU) 2021/280 of 22
February 2021 amending Regulations (EU) 2015/1222, (EU) 2016/1719, (EU) 2017/2195 and (EU) 2017/1485 in
order to align them with Regulation (EU) 2019/943: https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX%3A02017R2195-20220619
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(g) facilitating the participation of renewable energy sources and support the achievement of
the European Union target for the penetration of renewable generation.

2. When applying this Regulation, Member States, relevant regulatory authorities, and system
operators shall:

(a) apply the principles of proportionality and non-discrimination;
(b) ensure transparency;

(c) apply the principle of optimisation between the highest overall efficiency and lowest total
costs for all parties involved;

(d) ensure that TSOs make use of market-based mechanisms, as far as possible, in order to
ensure network security and stability;

(e) ensure that the development of the forward, day-ahead and intraday markets is not
compromised;

(f) respect the responsibility assigned to the relevant TSO in order to ensure system security,
including as required by national legislation;

(g) consult with relevant DSOs and take account of potential impacts on their system;
(h) take into consideration agreed European standards and technical specifications.
Article 5(1)

1. Each regulatory authority or where applicable the Agency, as thecase may be, shall approve
the terms and conditions or methodologies developed by TSOs under paragraphs 2, 3 and 4.
Before approving the terms and conditions or methodologies, the Agency or the relevant
regulatory authorities shall revise the proposals where necessary, after consulting the respective
TSOs, in order to ensure that they are in line with the purpose of this Regulation and contribute
to market integration, non-discrimination, effective competition and the proper functioning of
the market.

Article 5(3) (f)

3. The proposals for the following terms and conditions or methodologies shall be subject to
approval by all regulatory authorities of the concerned region:

[.]

(f) the cross-zonal capacity calculation methodology for each capacity calculation region
pursuant to Article 37(3);

Article 5(6)

6. Where the approval of the terms and conditions or methodologies requires a decision by more
than one regulatory authority, the relevant requlatory authorities shall consult and closely
cooperate and coordinate with each other in order to reach an agreement. Where the Agency
issues an opinion, the relevant regulatory authorities shall take that opinion into account.



Regulatory authorities shall decide on the terms and conditions or methodologies submitted in
accordance with paragraphs 2 and 3, within six months following the receipt of the terms and
conditions or methodologies by the relevant regulatory authority or, where applicable, by the
last relevant regulatory authority concerned.

Article 5(7)

7. Where the relevant regulatory authorities have not been able to reach agreement within the
period referred to in paragraph 6, or upon their joint request, the Agency shall adopt a decision
concerning the submitted proposals for terms and conditions or methodologies within six
months from the day of referral, in accordance with Article 8(1) of Regulation (EC) No 713/20089.

Article 6(1)

1. Where the Agency, all relevant regulatory authorities jointly or the relevant regulatory
authority require an amendment in order to approve the terms and conditions or methodologies
submitted in accordance with Article 5(2), (3) and (4) respectively, the relevant TSOs shall submit
a proposal for amended terms and conditions or methodologies for approval within 2 months
following the request from the Agency or the relevant regulatory authorities. The Agency or the
relevant regulatory authorities shall decide on the amended terms and conditions or
methodologies within 2 months following their submission.

Article 6(2)

2. Where the relevant regulatory authorities have not been able to reach an agreement on terms
and conditions or methodologies within the 2-month deadline, or upon their joint request, or
upon the Agency’s request according to the third subparagraph of Article 5(3) of Regulation (EU)
2019/942, the Agency shall adopt a decision concerning the amended terms and conditions or
methodologies within 6 months, in accordance with Article 5(3) and the second subparagraph
of Article 6(10) of Regulation (EU) 2019/942. If the relevant TSOs fail to submit a proposal for
amended terms and conditions or methodologies, the procedure provided for in Article 4 shall

apply.
Article 37

1. After the intraday-cross-zonal gate closure time, TSOs shall continuously update the
availability of cross-zonal capacity for the exchange of balancing energy or for operating the
imbalance netting process. Cross-zonal capacity shall be updated every time a portion of cross-
zonal capacity has been used or when cross-zonal capacity has been recalculated.

2. Before the implementation of the capacity calculation methodology pursuant to paragraph
3, TSOs shall use the cross-zonal capacity remaining after the intraday cross-zonal gate closure
time.

3. By five years after entry into force of this Regulation, all TSOs of a capacity calculation region
shall develop a methodology for cross-zonal capacity calculation within the balancing timeframe
for the exchange of balancing energy or for operating the imbalance netting process. Such
methodology shall avoid market distortions and shall be consistent with the cross-zonal capacity



calculation methodology applied in the intraday timeframe established under Regulation (EU)
2015/1222.

2. The Methodology proposal

In accordance with the Article 10(1) of the EBGL the first Methodology proposal was consulted
by Baltic CCR TSOs through ENTSO-E consultation web page for one month from 30 September
2022 to 1 November 2022.% In December 2022 TSOs submitted a Methodology proposal to the
NRAs, however, after approval of the Methodology proposal by the Baltic CCR Transmission
System Operators Management Committee, the Baltic CCR transmission system operators
identified the need to withdraw the submitted methodology in order to correct the
transmission capacity calculation with third countries. The Baltic CCR NRAs were notified of this
at the end of January 2023. The Baltic CCR TSOs corrected the identified error related to the
capacity calculation with third countries, after which the new Methodology proposal was
consulted by the Baltic CCR TSOs through ENTSO-E consultation hub for one month from 22
March 2023 to 21 April 2023 in accordance with Article 10 of the EBGL.”

The Baltic CCR TSOs’ Methodology proposal was received by the last Baltic CCR NRA on 28 April
2023.

The Baltic CCR NRAs, in accordance with Article 5(6) of the EBGL, assessed, consulted and closely
cooperated and coordinated with each other in order to reach an agreement on the
Methodology proposal. The Baltic CCR NRAs jointly agreed to request for amendments, in
accordance with Article 6(1) of the EBGL, and sent the request to the Baltic CCR TSOs. The last
regulatory authority issued the request for amendment nationally on 27 October 2023.

The Baltic CCR TSOs submitted the amended Methodology proposal to the Baltic CCR NRAs and
the last relevant regulatory authority received the Methodology proposal on 29 November
2023. Therefore, the new deadline for approval by the regulatory authorities is 29 January 2023.

3. The NRAs position

NRAs have concluded that taking into regard the ACER decision No. 02/2019°, the ongoing
process of methodology for calculating cross-zonal capacity within the balancing timeframe for
the Hansa Capacity Calculation Region in accordance with Article 37(3) of the EBGL establishing
a guideline on electricity balancing, an interim period of 2 years for allocation constrains and
ramping restrictions should be included in Methodology proposal.

Baltic CCR NRAs decided to revise minor parts of the methodology before the approval, in
accordance with Art. 5(6) of Regulation 2019/942 (hereinafter ACER regulation) and Art. 5(1) of
the EBGL. On January 18, 2024, a meeting was organized wit Baltic CCR TSOs representatives in
order to consult the TSOs on the planned revisions to the methodology. All representatives of
the Baltic TSO in the meeting agreed to make the proposed additions during the meeting, after
which the representative of Finnish TSO confirmed by e-mail that Fingrid also agrees to the

4 https://consultations.entsoe.eu/markets/baltic-tsos-proposal-on-btcc-methodology/

5 https://consultations.entsoe.eu/markets/baltic-tsos-proposal-on-btcc-methodology 2/

5 https://acer.europa.eu/sites/default/files/documents/Individual%20Decisions/ACER%20Decision%2002-
2019%200n%20CORE%20CCM_0.pdf



changes, because he could not take a part on the meeting. The planned revisions are described
below, including also recognized typing or editorial errors, that the NRAs correct as part of this
revision.

For the sake of convenience, the NRAs asked the Baltic TSOs to write the revised parts in the
Methodology proposal and send revised methodology by e-mail as a PDF to the regulators by
23.01.2024. including the revised parts as described below.

Please change Whereas (7) as follows:

7) Ramping restrictions of the DC interconnected cross-borders shall be considered to
ensure grid security for the CZCL values for each MTU and ensure compliance with

omm on-Rago on a 4 a Augo a Qo =12 hin daellna -on

electricity-transmission-system-oeperation SO Requlation. Ramping restrictions shall be
treated as an allocation constraint in the balancing timeframe and be consistent with
approach provided in Baltic CCR Intraday capacity calculation methodology. Ramping
restrictions may be used for an interim period of 2 years following the implementation
of this methodology. If any of the Baltic CCR TSOs still want to use ramping restrictions
after this period, they shall deliver a proposal for amendments to this methodology,
describing the technical details for calculating the ramping restrictions and the
justification for the need for them latest two years after the implementation of this
methodology. In case such a proposal has been submitted, the interim period shall be
extended until the decision on the proposal is taken by all Baltic CCR NRAs.

Please change Article 3(5) as follows:

ATSO in the Baltic CCR uses allocation constraints as a part of the central dispatch model
for ensuring a required level of operational reserve for balancing (hereinafter referred
to as balancing constraints). The balancing constraints depend on the foreseen
balancing situation and are bidirectional, with independent values for each markettime
wnits MTU and separately in the directions of import and export. This is applicable for
PSE, for all markettimeunitsMTUs. The details for the use and the methodology of
calculation of allocation constraints as described in this article are set forth in Appendix
1. Allocation constraints may be used for an interim period of 2 years following the
implementation of this methodology. If any of the Baltic CCR TSOs still want to use
allocation constraints after this period, they shall deliver a proposal for amendments to
this _methodology, describing the technical details for calculating the allocation
constraints _and the justification for the need for them latest two years after the
implementation of this methodology. In case such a proposal has been submitted, the
interim period shall be extended until the decision on the proposal is taken by all Baltic
CCR NRA:s.

Please specify Article 3(6), that the concerned TSO shall communicate this change to the Baltic
regulatory authorities or to Baltic CCR NRAs.



Please provide an explanation or correct the wording in Article 6(2), because it follows from
the Methodology proposal that the published values will differ from those calculated in
paragraphs 7 and 9 of Article 3.

4. Conclusion

The Baltic CCR NRAs welcome the submitted Methodology proposal. The Baltic CCR NRAs
have assessed, consulted and closely cooperated and coordinated to reach an agreement on
the Methodology proposal which meets the requirements of the EBGL and as such can be
approved by The Baltic CCR NRAs. Thereby, the Baltic CCR NRAs shall take their decisions to
approve proposals regarding Article 5(3)(f) and Article 37(3) of the EBGL, based on this
agreement.
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Whereas

This document describes a common methodology for all Transmission System Operators (hereafter
referred to as “TSOs”) of the Baltic Capacity Calculation Region (hereafter referred to as “Baltic CCR”) as
defined in accordance with Article 37(3) of Commission Regulation (EU) 2017/2195 of 23 November
2017 establishing a guideline on electricity balancing (hereafter referred to as the “EB Regulation”).

This capacity calculation methodology (hereafter referred to as the “CCM”) takes into account the
general principles, goals and other methodologies set in the EB Regulation, Commission Regulation (EU)
2015/1222 of 24 July 2015 establishing a guideline on capacity allocation and congestion management
(hereafter referred to as the “CACM Regulation”), Commission Regulation (EU) 2017/1485 of 2 August
2017 establishing a guideline on electricity transmission system operation (hereafter referred to as "SO
Regulation") and Regulation (EU) 2019/943 of the European Parliament and of the Council of 5 June
2019 on the internal market for electricity.

The goal of this CCM is the coordination and harmonization of capacity calculation in the balancing
timeframe.

According to Article 37(3) of the EB Regulation, this CCM shall be consistent with the capacity calculation
methodology applied in the intraday timeframe for the Baltic CCR established under the CACM
Regulation. Therefore, this CCM will follow the principle established under the CACM Regulation.

The CCM - by building on the intraday CCM fundaments as described in the “Capacity calculation
methodology for the day-ahead and intraday market timeframes within the Baltic Capacity Calculation
Region” - contributes to the general objectives of the EB Regulation and the CACM Regulation to the
benefit of market participants and electricity end consumers.

The CCM makes use of the Baltic capacity calculation process implemented for the intraday timeframe.

Ramping restrictions of the DC interconnected cross-borders shall be considered to ensure grid security
for the CZCL values for each MTU and ensure compliance with SO Regulation. Ramping restrictions shall
be treated as an allocation constraint in the balancing timeframe and be consistent with approach
provided in Baltic CCR Intraday capacity calculation methodology. Ramping restrictions may be used for
an interim period of 2 years following the implementation of this methodology. If any of the Baltic CCR
TSOs still want to use ramping restrictions after this period, they shall deliver a proposal foramendments
to this methodology, describing the technical details for calculating the ramping restrictions and the
justification for the need for them latest two years after the implementation of this methodology. In
case such a proposal has been submitted, the interim period shall be extended until the decision on the
proposal is taken by all Baltic CCR National Regulatory Authorities (hereafter referred to as “Baltic CCR
NRAs”).
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1.

TITLE 1
General provisions

Article 1

Subject matter and scope

This Proposal shall be considered as the common proposal of the Transmission System Operators AS
Augstsprieguma tikls, Elering AS, Litgrid AB, Fingrid Oyj, Polskie Sieci Elektroenergetyczne S.A. and
Svenska kraftnat (hereinafter referred to as “Baltic CCR TSOs"”) for the establishment of a methodology
for calculating cross-zonal capacity within the balancing timeframe in accordance with Article 37(3) of
EB Regulation.

This CCM shall define the capability of the interconnected power systems for balancing purposes
between Estonian, Latvian, Lithuanian, Finnish, Swedish and Polish power systems.

Proposed methodology shall describe cross-zonal capacity calculation principles for balancing timeframe
for situation when Baltic countries are synchronously connected to Continental Europe Synchronous
Area and principles when Baltic countries are operating in isolated operation mode.

Proposed methodology shall describe calculation of cross-zonal capacity within the balancing timeframe
and for the operational phase of the balancing market and for the capacity that is published ex post.

This CCM shall be used by Baltic CCR TSOs to determine values to be provided to the European balancing
platforms MARI and PICASSO in cooperation with Capacity Management Module (CMM).

Article 2

Definitions and interpretation

Cross-zonal capacities within the balancing timeframe for the exchange of balancing energy or for
operating the imbalance netting process shall be calculated in a way that facilitates the achievement of
the following objectives:

(a) maximizing capacities available to the balancing market while ensuring operational security of the
interconnected power systems;

(b) producing results in a transparent and replicable manner;
(c) avoiding market distortions.
Definitions used in methodology:

(a) ‘AAC’ already allocated capacity represents the total amount of allocated transmission rights;
(b) ‘AC’ alternating current;

(c) ‘aFRR’ frequency restoration reserves with automatic activation;

(d) ‘ATC available transfer capacity;

(e) ‘Balancing platforms’ term used to refer to MARI and PICASSO platforms;

(f) ‘Balancing timeframe’ time frame after intraday gate closure time;

(g) ‘Baltic TSOs’ - AS "Augstsprieguma tikls", Litgrid AB, Elering AS;

(h) ‘CC’ Capacity calculation;
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(i)

()

(k)
()

‘CZCA’ cross zonal capacity allocated is capacity allocated for sharing or exchange of balancing
capacity between two or more areas for individual process (mFRR, aFRR) and direction;

‘CZCL’ cross zonal capacity limit is limit for exchange of balancing energy at the balancing border or
set of balancing borders (between Areas);

‘CESA’ Continental Europe Synchronous Area;

‘DA’ day ahead,;

(m) ‘DC’ direct current;

(n)
(o)

(p)
(a)
(r)
(s)

(t)

(u)

(v)

(w)

(x)

‘ID” intraday;

‘MARI’ Manually Activated Reserves Initiative (MARI) is the European implementation project for the
creation of the European mFRR platform;

‘LT long term;

‘mFRR’ frequency restoration reserves with manual activation;

‘MTU’ market time unit;

‘Net position limit’ limitation of total import to area or total export from area. Relevant for
scheduling and aggregated areas only;

‘NTC’ net transmission capacity of the designated cross-border interconnections is the maximum
trading capacity, which is permitted in transmission cross-border interconnections compatible with
operational security standards and taking into account the technical uncertainties on planned
network conditions for each TSO;

‘PICASSQO’ The Platform for the International Coordination of Automated Frequency Restoration and
Stable System Operation (PICASSO) is the implementation project to establish the European platform
for the exchange of balancing energy from frequency restoration reserves with automatic activation
(aFRR);

‘PSE’ Polskie Sieci Elektroenergetyczne S.A;

‘TFEU’ Treaty on the Functioning of the European Union;

‘XB flows’ represents additional planned flows on cross-borders resulting from activations of
balancing bids and/or imbalance netting process in the balancing platforms.

In this CCM, unless the context requires otherwise:

(@)
(b)

(©

(d)

the singular also includes the plural and vice versa;

the table of contents and headings are inserted for convenience only and do not affect the
interpretation of this methodology;

any reference to legislation, regulation, directive, order, instrument, code or any other enactment
shall include any modification, extension or re-enactment of it then in force;

any reference to an Article without an indication of the document shall mean a reference to this
methodology.
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TITLE 2

Cross-zonal capacity calculation within the balancing timeframe
Article 3

Mathematical Description

Each TSO shall submit NTC, AAC (long term, day ahead and intraday) and CZCA data to CMM platform.

Additionally, when applicable, TSO shall calculate Net position limit values according to this
methodology and submit them to CMM platform.

The following formulas shall always take into account the calculation perspective of a control area to
reflect the capacity direction from which area to which area the capacity is provided. TSOs owning a
common border will have opposite direction for import and export to reflect the possible flow direction
on the cross-border (e.g. import direction for TSO 1 will reflect the export direction of TSO 2).

For all cross-border interconnectors of Baltic area a common CZCL calculation should be used as
described in this chapter. CZCL should be calculated for each cross-border separately using
corresponding values for each. CZCL should be calculated using:

(a) sum of already allocated capacity after long term, day ahead and intraday;
(b) CZCA for each process and direction accordingly (mFRR and aFRR);
(c) resulting cross border flow of mFRR and aFRR activations in balancing platforms.

A TSO uses allocation constraints in case of a central dispatch model for ensuring a required level of
operational reserve for balancing (hereinafter referred to as balancing constraints). The balancing
constraints depend on the foreseen balancing situation and are bidirectional, with independent values
for each MTU and separately in the directions of import and export. This is applicable for PSE, for all
MTUs. The details for the use and the methodology of calculation of allocation constraints as described
in this article are set forth in Appendix 1. Allocation constraints may be used for an interim period of 2
years following the implementation of this methodology. If any of the Baltic CCR TSOs still want to use
allocation constraints after this period, they shall deliver a proposal for amendments to this
methodology, describing the technical details for calculating the allocation constraints and the
justification for the need for them latest two years after the implementation of this methodology. In
case such a proposal has been submitted, the interim period shall be extended until the decision on the
proposal is taken by all Baltic CCR NRAs.

A TSO may discontinue the usage of an allocation constraint as described above. The concerned TSO
shall communicate this change to the Baltic CCR NRAs and to the market participants at least one month
before its implementation.

CZCL for mFRR activations in MARI for import and export directions should be calculated as follows:

CZCL MARI_imp,from—to — NTCimp,from—to - ZAAC(LT+DA+ID)imp,from—to +
YAAC (LT+DA+ID)exp,from—to — XBf lOWMARIL-mp,fmm_m + XBf lOWMARIexp,fmm_m -

CZCAPICASSO_imp,from— to

CZCL MARI_exp,from—to — NTCexp,from—to - ZAAC(LT+DA+ID)exp,from—to +
YAAC (LT+DA+ID)imp,from—to — X Bf lOWMARIexp'fmm_to + XBf lOWMARIimprmm_to -

CZCAPICASSO_exp,from—to
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Where:

NT Cimp, from—-to — Net transmission capacity for import direction (latest coordinated between TSOs in
ID timeframe);

NT Coxp, from—to — Net transmission capacity for export direction (latest coordinated between TSOs in ID
timeframe);

YAAC (74D a+ID)imp,from—to — already allocated capacity after latest data of LT, DA and ID markets for
import direction;

YAAC( T4pa+ID)exp, from—to — already allocated capacity after latest data of LT, DA and ID markets for
export direction;

XBflowsMAR,impfmm_w— resulting import cross border flow of mFRR activations in MARI for import

direction;

XBflowsMAR,exp From—to™ resulting export cross border flow of mFRR activations in MARI for export

direction;
CZCApicasso_imp,from—to — allocated capacity for aFRR services by import direction;

CZCApicasso_exp,from—to — allocated capacity for aFRR services by export direction.

8. The mFRR CZCL for certain cross-border and direction shall take into account the NTC for given MTU,
the previously allocated capacities on LT, DA and ID markets and CZCA in the same direction for aFRR
exchange and sharing. The mFRR CZCL shall be updated whenever there is new cross-border activation
for mFRR in MARI platform. The additional activations of mFRR for MARI shall reduce or increase the
mMFRR CZCL depending on the direction. CZCA for mFRR is already included in the NTC as DA and ID
processes cannot allocate CZC for mFRR.

9. CZCL for aFRR activations in PICASSO for import and export directions should be calculated as follows:
CZCL PICASSO_imp,from—to — NTCimp,from—to - ZAAC(LT+DA+ID)imp,from—to +
YAAC(r+pa+iD)exp,from—to — XBf lOWMARIimp_fmm_w + XBf lOWMARIexp,fmm_w -
XBflowpicassoump from-to T XBflOWPICASSO,1p rrom-to
CZCL PICASSO_exp,from—to — NTCexp,from—to - ZAAC(LT+DA+ID)exp,from—to +
YAAC (LT+DA+ID)imp,from—to — X Bf lOWMARIexp'fmm_w + XBf lOWMARIimp‘fmm_w -

XBf lOWPICAssoex,,_fmm_m + XBf lOWPICAssoimp,fmm_m
Where:
XBfIOWPICASSOimpfmm_tO_ resulting import cross border flow of aFRR activations in PICASSO on a
specific interconnector in import direction;
XBflOWPICASSOExp_fmm_tO_ resulting export cross border flow of aFRR activations in PICASSO on a
specific interconnector in export direction.
10. The aFRR CZCL for certain cross-border and direction shall take into account the NTC for given MTU, the

previously allocated capacities on LT, DA and ID markets. The aFRR CZCL shall be updated whenever
there is new cross-border activation for mFRR in MARI platform or for aFRR in PICASSO platform. The
additional activations of aFRR or mFRR in balancing platforms shall reduce or increase the aFRR CZCL
depending on the direction. CZCA for aFRR is made available through the NTC as DA and ID processes
cannot allocate CZC for aFRR.
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Article 4

Fallback procedures

CZCL calculation is done for each cross border by both neighboring TSOs and the minimum of both values
should be applied, if not defined differently. If one of TSOs is not able to provide necessary values to
CMM and/or balancing platforms the CZCL value that’s being applied is determined by rules set in
balancing platforms and/or CMM.

If respective TSO is not able to determine NTC (for example due to unplanned outage) or AAC for
submission to CMM, the TSO should submit zero NTC to CMM.

If respective TSO is not able to calculate CZCL value/-s, the TSO should submit zero CZCL to respective
balancing platform/-s.

In case of Baltic TSOs do not have access to balancing platforms and need to activate mFRR and aFRR
then for that purposes should be used capacities calculated according to this methodology.

Article 5

CZCL calculation cycle

Based on the requirement of MARI implementation guides the values of CZCL shall be updated after
every activation optimization function cycle of MARI and the updated CZCL shall be provided to the
balancing platforms and CMM.

The Baltic CCR TSOs foresee that cycle of CZCL calculations shall be run after:

(a) each Intraday Gate Closure Time;
(b) input values (NTC/AAC) changes;
(c) every activation optimization function cycle of MARI.

TITLE 3
Final provisions

Article 6

CZCL publication

For data publication the CZCL for every cross-border interconnections for every direction and every
reserve process is determined as soon as possible after the end of relevant balancing timeframe.

Published CZCL for balancing timeframe for relevant direction and process shall be the CZCL calculated
before any balancing activations for the respective MTU but after LT, DA and ID markets are cleared.
Published CZCL shall correspond to calculated value according to paragraphs 7 and 9 of Article 3 with
cross border flow of aFRR activations and mFRR activations equal to "0".
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Article 7

Implementation

1. Methodology shall be implemented by the time Baltic TSOs are synchronized with CESA.
2. Methodology will be applicable only for Baltic CCRs TSOs which share common cross borders and at least
joined one of the balancing platforms.

Article 8

Language

1. The reference language for this methodology shall be English. For the avoidance of doubt, where the
TSOs need to translate this methodology into their national language(s), in the event of inconsistencies
between the English version published by the TSOs in accordance with Article 7 of the EB Regulation and
any version in another language, the relevant TSOs shall, in accordance with national legislation, provide
the relevant Baltic CCR NRAs with an updated translation of this methodology.

8 page of 15



Appendix 1
Justification of usage and methodology for calculation of allocation constraints in PSE as
described in Article 3 (3.5)

Justification for using allocation constraints in the form of import and export limits

The link between net position and operational security limits

Under CACM Regulation, allocation constraints are understood as constraints needed to keep the
transmission system within operational security limits, which are in turn defined as acceptable
operating boundaries for secure grid operation. The definition of the latter (Art. 2.7 CACM
Regulation) lists inter alia frequency limits as one of the boundaries to be taken into account.

With regard to constraints used to ensure sufficient operational reserves, if one of interconnected
systems suffers from insufficient reserves in case of unexpected outages or unplanned load change
(applies to central dispatch systems), there may be a sustained deviation from scheduled exchanges
of the TSOs in question. These deviations may lead to an imbalance in the whole synchronous area,
causing the system frequency to depart from its nominal level. Even if frequency limits are not
violated, as a result, deviation activates frequency containment reserves, which will thus not be
available for another contingencies, if required as designed. If another contingency materializes, the
frequency may in consequence easily go beyond its secure limits with all related negative
consequences. This is why such a situation can lead to a breach of operational security limits and
must be prevented by keeping necessary reserves within all bidding zones, so that no TSO deviates
from its schedule in a sustained way (i.e. more than 15 minutes, within which frequency restoration
reserve shall be fully deployed by given TSO). Finally, the inability to maintain scheduled area
balances resulting from insufficient operational reserves will lead to uncontrolled changes in power
flows, which may trigger lines overload (i.e. exceeding the thermal limits) and as a consequence can
lead to system splitting with different frequencies in each of the subsystems.

Legal interpretation: eligible grounds for applying allocation constraints

Regarding the process of defining what allocation constraints should be applied, it should first be
noted that allocation constraints (‘ACs’) are tools defined as to their purpose. CACM Regulation does
not enumerate ACs in a form of a list which would allow for checking whether specific constraint is
allowed by the Regulation. Thus, the application of provision on allocation constraints requires further
interpretation.

CACM Regulation was issued based on Regulation 714/2009 and complements that Regulation.
The general principle in Regulation 714/2009 (Art. 16.3) is that TSOs make available the maximum
capacity allowed under secure network operation standards. Operational security is explained in a
footnote to annex | as keeping the transmission system within agreed security limits. CACM
Regulation rules on AC and operational security limits (‘OSLs’) seem to regulate the same matter as
Article 16.3 in greater detail. The definition of ACs relates to OSLs, so to define what is an allocation
constraint, we first need a clear idea of OSLs.

Similarly to the ‘open’ notion of allocation constraints in the CACM Regulation, the definition of OSLs
(the acceptable operating boundaries for secure grid operation such as thermal limits, voltage limits,
short-circuit current limits, frequency and dynamic stability limits) does not include an enumerative
catalogue (a closed set), but an open set of system operation characteristics defined as to their
purpose — ensuring secure grid operation. The list is indicative (using the words ‘such as’). The open-
set character of the definition is also indicated by systemic interpretation, i.e. by the usage of the
term in other network codes and guidelines.

In SO Regulation, the definitions of specific system states involve a role of significant grid users
(generating modules and demand facilities). To be in the ‘normal’ state, a transmission system
requires sufficient active and reactive power reserves to make up for occurring contingencies (Art.
18) — the possible influence of such issues on cross-zonal trade has been mentioned above.
Operational security limits as understood by SO Regulation are also not defined as a closed set, as
Article 25 requires each TSO to specify the operational security limits for each element of its
transmission system, taking into account at least the following physical characteristics (...). The
CACM Regulation definition of contingency (identified and possible or already occurred fault of an
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element, including not only the transmission system elements, but also significant grid users and
distribution network elements if relevant for the transmission system operational security) is therefore
consistent with the abovementioned SO Regulation framework, and shows that CACM Regulation
application should involve circumstances related to generation and load.

Moreover, as regards the way the TSOs procure balancing reserves, it should be noted that the
Guideline on Electricity Balancing (EB Regulation) allows TSOs to apply integrated scheduling
process in which energy and reserves are procured simultaneously (inherent feature of central
dispatch systems). In such a case, ensuring sufficient reserves requires setting a limit to how much
can be imported or exported by the system as a whole (explained in more detail below). If CACM
Regulation is interpreted as excluding such a solution and mandating that a TSO offers capacity
even if it may lead to insufficient reserves, this would make the provisions of EB Regulation void,
and make it impossible or at least much more difficult to comply with SO Regulation.

In PSE’s point of view, systemic interpretation allows for consistent implementation of all network
codes. In this specific case, understanding operational security limits under CACM Regulation can
be complemented by applying SO Regulation provisions. These, in turn, require the TSOs to apply
specific market mechanisms to ensure that generation and load schedules resulting from cross-zonal
trade do not endanger secure system operation. In sum, operational security limits cover a broad set
of system characteristics to be respected when defining the domain for cross-zonal trade. With
regard to generation and load, this is done by applying allocation constraints, in this case balancing
constraints, in the form of import/export limits.

The CACM Regulation provisions on ACs should also be interpreted systemically. They ensure
offering maximum possible trading opportunities while preserving system security. CACM Regulation
and Regulation 714/2009 should also be interpreted in the light of Union policy on energy as
prescribed in Article 194 of the TFEU. The four objectives (to ensure the functioning of the energy
market; ensure security of energy supply in the Union; promote energy efficiency and energy saving
and the development of new and renewable forms of energy; and promote the interconnection of
energy networks) are of equal importance and are balanced against each other, as well as applied
in the spirit of solidarity between the Member States.

In the context of allocation constraints, these principles can be seen as requiring TSOs in each
Member State to use market processes to ensure security of supply as far as possible, only limited
by legitimate (non-arbitrary) constraints where not applying them could threaten security of supply
in one or more control areas.

CACM Regulation provisions on allocation constraints reflect these trade-offs. See e.g. recital (18),
which mandates that the Union-wide price coupling process respects transmission capacity and
allocation constraints. Therefore, it can be concluded that CACM Regulation does not mandate
trading opportunities to the point of endangering security of supply. If there is no arbitrary
discrimination, CACM Regulation, along with other codes, allow a TSO to ex ante prevent loss of
network stability or occurrence of insufficient reserves.

How import and export limits contribute to meeting the CACM Regulation objectives?

Contribution to meeting the CACM Regulation objectives

Recital 2 of CACM Regulation preamble draws a reciprocal relationship between security of supply
and functioning markets. Thanks to grid interconnections and cross-zonal exchange, member states
do not have to fully rely on their own assets in order to ensure security of supply. At the same time,
however, the internal market cannot function properly if grid security is compromised, as market
trade would constantly be interrupted by system failures, and as a result potential social welfare
gains would be lost. Recital 18 can be seen as a follow-up, drawing boundaries to ensure a Union-
wide price coupling process, namely to respect transmission capacity and allocation constraints.

For the above reasons, one of the aims of the CACM Regulation, as expressed in Article 3, is to
ensure operational security. This aim should be fulfilled insofar it does not prejudice other aims. As
explained in this methodology, allocation constraints applied by Baltic CCR TSOs are proportional
and do not undermine other aims of CACM Regulation.
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Compliance of the three reasons for allocation constraints with Article 23

Article 23 requires that allocation constraints are:

1) a) required to maintain the system within operational security limits and b) cannot be transformed
efficiently into maximum flows on critical network elements; or

2) intended to increase the economic surplus for single day-ahead or intraday coupling.

As demonstrated under point 1 above, maintaining the transmission system within operational
security limits also requires maintaining the necessary reserves to respond to possible
contingencies. The inability to efficiently transform these constraints into maximum flows on
individual borders is explained below. Therefore, allocation constraints as proposed should be seen
as compliant with the CACM regulation.

Detailed reasons and method for calculating allocation constraints by PSE

Allocation constraints in Poland are applied as stipulated in point 3.5 of this CZCBT methodology
and described in this Appendix. These constraints reflect the ability of Polish generators to increase
generation (potential constraints in export direction) or decrease generation (potential constraints in
import direction) subject to technical characteristics of individual generating units as well as the
necessity to maintain minimum generation reserves required in the whole Polish power system to
ensure secure operation. This is explained further in subsequent parts of this document.

Rationale behind the implementation of allocation constraints on PSE side

Implementation of allocation constraints as applied by PSE side is related to the fact that under the
conditions of integrated scheduling based market model applied in Poland (also called central
dispatch system) responsibility of Polish TSO on system balance is significantly extended comparing
to such standard responsibility of TSO in so-called self-dispatch market models. The latter is usually
defined up to hour-ahead time frame (including real time operations), while for PSE as Polish TSO
this is extended to intraday and day-ahead time frames. Thus, PSE bears the responsibility, which
in self dispatch markets is allocated to balance responsible parties (BRPs). That is why PSE needs
to take care of back up generating reserves for the whole Polish power system, which sometimes
leads to implementation of allocation constraints if this is necessary to ensure operational security
of Polish power system in terms of available generating capacities for upward or downward
regulation capacity and residual demand' (this is why such allocation constraints are called
balancing constraints). In self dispatch markets BRPs are themselves supposed to take care about
their generating reserves and load following, while TSO ensures them just for dealing with
contingencies in the time frame of up to one hour ahead. In a central-dispatch market, in order to
provide generation and demand balance, the TSO dispatches generating units taking into account
their operational constraints, transmission constraints and reserve requirements. This is realized in
an integrated scheduling process as an optimisation problem called security constrained unit
commitment and economic dispatch (SCUC/ED). Thus these two approaches ensure similar level of
feasibility of transfer capacities offered to the market from the generating capacities point of view.

PSE role in system balancing

PSE directly dispatches all major generating units in Poland taking into account their operational
characteristics and transmission constraints in order to cover the expected load, which is also
forecasted by PSE, having in mind adequate reserve requirements. To fulfil this task PSE runs the
process of operational planning, which begins three years ahead with relevant overhaul
(maintenance) coordination and is continued via yearly, monthly and weekly updates to day-ahead
SCUC and ED. The results of this day-ahead market are then updated continuously in intraday time
frame up to real time operation.

In a yearly timeframe PSE tries to distribute the maintenance overhauls requested by generators
along the year in such a way that the minimum year ahead reserve margin? over forecasted demand

! Residual demand is the part of end users’ demand not covered by commercial contracts (generation self-schedules).
2 The margin is regulated by the Polish grid code and currently set at 18% (point I1.4.3.4.18). It is subject to change depending on the results of the
development of operational planning processes.
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including already allocated capacities on interconnections is kept on average in each month. The
monthly and weekly updates aim to keep a certain reserve margin on each day?, if possible. This
process includes also network maintenance planning, so any constraints coming from the network
operation are duly taken into account.

The day-ahead SCUC process aims to achieve a set value of spinning reserve* (or quickly activated,
in current Polish reality only units in pumped storage plants) margin for each hour of the next day,
enabling up and down regulation. This includes primary and secondary control power pre-contracted
as an ancillary service. The rest of this reserve comes from usage of balancing bids, which are
mandatory to be submitted by all centrally dispatched generating units (in practice all units connected
to the transmission network and major ones connected to 110 kV, except CHP plants as they operate
mainly according to heat demand). The remaining generation is taken into account as scheduled by
owners, which having in mind its stable character (CHPs, small thermal and hydro) is a workable
solution. The only exception from this rule is wind generation, which due to its volatile character is
forecasted by PSE. Thus, PSE has the right to use any available centrally dispatched generation in
normal operation to balance the system. The negative reserve requirements during low load periods
(night hours) are also respected and the potential pumping operation of pumped storage plants is
taken into account, if feasible.

The further updates of SCUC/ED during the operational day take into account any changes
happening in the system (forced outages and any limitations of generating units and network
elements, load and wind forecast updates, etc.). It allows to keep one hour ahead spinning reserve
at the minimum level of 1000 MW, which corresponds to the size of the largest unit in the system.

Determination of balancing constraints in Poland

When determining the balancing constraints, the Polish TSO takes into account the most recent
information on the aforementioned technical characteristics of generation units, forecasted power
system load as well as minimum reserve margins required in the whole Polish power system to
ensure secure operation and forward import/export contracts that need to be respected from
previous capacity allocation time horizons.

Balancing constraints are bidirectional, with independent values for each MTU, and separately for
directions of import to Poland and export from Poland.

For each hour, the constraints are calculated according to the below equations:

EXPORT onstraint = Pecp — (Pua + Per) + Pvep  — (P + Pypres) (1)
IMPORT onstraint = P — Poownres — PCDmm — Pnep (2)
where:
Pep sum of available generating capacities of centrally dispatched
units as declared by generators®
PeDmin sum of technical minima of centrally dispatched generating units
in operation
Prep sum of schedules of not centrally dispatched generating units, as

provided by generators (for wind farms: forecasted by PSE)
Pra generation not available due to grid constraints

3 The margin for monthly and weekly coordination is also regulated by the Polish grid code (point I1.4.3.4.18) and currently set at 17% and 14%
respectively.

* The set values are respectively: 9% over forecasted demand for up regulation and 500 MW for down regulation. These values are regulated by the
Polish grid code (point 4.3.4.19) and subject to change — see footnote 2.

> Note that generating units which are kept out of the market on the basis of strategic reserve contracts with the TSO are not taken into account in this
calculation.
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For illustrative purposes, the process of practical determination of balancing constraints in the
framework of day ahead transfer capacity calculation is illustrated below: figures 1 and 2. The figures
illustrate how a forecast of the Polish power balance for each hour of the next day is developed by
TSO day ahead in the morning in order to determine reserves in generating capacities available for
potential exports and imports, respectively, for day ahead market. For the intraday market, the same

generation unavailabilities adjustment resulting from issues not
declared by generators, forecasted by PSE due to exceptional
circumstances (e.g. cooling conditions or prolonged overhauls)

demand forecasted by PSE

minimum reserve for up regulation

minimum reserve for down regulation

method applies mutatis mutandis.

Balancing constraint in export direction is applicable if AExport is lower than the sum of transfer
capacities on all Polish interconnections in export direction. Balancing constraint in import direction
is applicable if AlImport is lower than the sum of transfer capacities on all Polish interconnections in

import direction.

)
N

Generation

Figure 1: Determination of balancing constraints in export direction (generating capacities
available for potential exports) in the framework of day ahead transfer capacity calculation.

AExport

Load

sum of available generating capacities of
centrally dispatched units as declared by
generators, reduced by:

generation not available due to grid
constraints

generation unavailabilities adjustment
resulting from issues not declared by
generators, forecasted by PSE due to
exceptional circumstances (e.g. cooling
conditions or prolonged overhauls)

sum of schedules of generating units
that are not centrally dispatched, as
provided by generators (for wind farms:
forecasted by PSE)

demand forecasted by PSE

minimum necessary reserve for up
regulation
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sum of technical minima of centrally

-3.1 . . L .
| > dispatched generating units in operation

Almport
1 sum of schedules of generating units that
are not centrally dispatched, as provided
by generators (for wind farms: forecasted
by PSE)

demand forecasted by PSE, reduced by:
minimum necessary reserve for down
regulation

Generation Load

Figure 2: Determination of balancing constraints in import direction (reserves in generating
capacities available for potential imports) in the framework of day ahead transfer capacity
calculation.

Frequency of re-assessment

Balancing constraints are determined in a continuous process based on the most recent information,
for each capacity allocation time horizon, from forward till day-ahead and intraday. In case of day-
ahead process, these are calculated in the morning od D-1, resulting in independent values for each
MTU, and separately for directions of import to Poland and export from Poland.

Impact of balancing constraints on single day-ahead coupling and single intraday coupling

Allocation constraints in form of balancing constraints as applied by PSE do not diminish the
efficiency of day-ahead and intraday market coupling process. Given the need to ensure adequate
availability of generation and generation reserves within Polish power system by PSE as TSO acting
under central-dispatch market model, and the fact that PSE does not purchase operational reserves
ahead of market coupling process, imposing constraints on maximum import and export in market
coupling process — if necessary - is the most efficient manner of reconciling system security with
trading opportunities. This approach results in at least the same level of generating capacities
participating in cross border trade as it is the case in self-dispatch systems, where reserves are
bought in advance by BRPs or TSO so they do not participate in cross border trade, either. Moreover,
this allows to avoid competition between TSO and market participants for generation resources.

It is to be underlined that balancing constraints applied in Poland will not affect the ability of any
Baltic CCR country to exchange energy, since these constraints only affect Polish export and/or
import. Hence, transit via Poland will be possible in case of balancing constraints applied.

Impact of balancing constraints on neighboring CCRs

Balancing constraints are determined for the whole Polish power system, meaning that they are
applicable simultaneously for all CCRs, in which PSE has at least one border (i.e. Core, Baltic and
Hansa). It is to be underlined that this solution is the most efficient application of allocation
constraints. Considering allocation constraints separately in each CCR would require PSE to split
global allocation constraints into CCR-related sub-values, which would be less efficient than
maintaining the global value. Moreover, in the hours when Poland is unable to absorb any more
power from outside due to violated minimal downward generation requirements, or when Poland is
unable to export any more power due to insufficient generation reserves in upward direction, Polish
transmission infrastructure still can be — and indeed is - offered for transit, increasing thereby trading
opportunities and social welfare in all concerned CCRs.
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Time periods for which balancing constraints are applied

As mentioned above, balancing constraints are determined in a continuous process for each
allocation timeframe, so they are applicable for all MTUs of the respective allocation day.

Why these allocation constraints cannot be efficiently translated into capacities of - individual borders
offered to the market

Use of capacity allocation constraints aims to ensure economic efficiency of the market coupling
mechanism on these interconnectors while meeting the security requirements of electricity supply to
customers. If the generation conditions described above were to be reflected in cross-border
capacities offered by PSE in form of an appropriate adjustments of border transmission capacities,
this would imply that PSE would need to guess most likely market direction (imports and/or exports
on particular interconnectors) and accordingly reduce the cross-zonal capacities in these directions.
In the NTC approach, this would need to be done in the form of ATC reduction per border. However,
from the point of view of market participants, due to the inherent uncertainties of market results such
approach is burdened with the risk of suboptimal splitting of allocation constraints into individual
interconnections — overstated on one interconnection and underestimated on the other or vice versa.
Consequently, application of allocation constraints to tackle the overall Polish balancing constraints
at the allocation phase allows for the most efficient use of transmission infrastructure, i.e. fully in line
with price differences in individual markets.
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