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Fingrid Oyj
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00101 Helsinki

Fingrid Oyj:n ehdotus taajuuden vakautusreservien vaihdosta synkronialueen siirtoverkonhalti-
joiden valilla 14.9.2018

Paatos Fingrid Oyj:n ehdotukseen taajuuden vakautusreser-
vien vaihdosta synkronialueen siirtoverkonhaltijoiden kes-
ken

Asianosainen
Fingrid Oyj
Vireilletulo
14.9.2018
Ratkaisu

Energiavirasto vahvistaa Fingrid Oyj:n 14.9.2018 toimittaman ehdotuksen taajuu-
den vakautusreservien vaihdosta synkronialueen siirtoverkonhaltijoiden kesken.

Paatds on voimassa toistaiseksi.
Paatdsta on noudatettava muutoksenhausta huolimatta.
Selostus asiasta

Sahkon siirtoverkon kayttéa koskevista suuntaviivoista annetun Euroopan komis-
sion asetuksen (EU) 2017/1485 (jéljempana myds SO suuntaviivat) 118 artiklan 1
kohdan mukaan synkronialueen kaikkien siirtoverkonhaltijoiden on viimeistaan 12
kuukauden kuluttua asetuksen voimaantulosta laadittava 163 artiklan 2 kohdan
mukaista synkronialueen siirtoverkonhaltijoiden valista taajuuden vakautusreser-
vien vaihtoa koskeva ehdotus, mikali sellaiselle on tarve.

Pohjoismaisen synkronialueen siirtoverkonhaltijat toimittivat ehdotukset kansallis-
ten saantelyviranomaisten hyvaksyttavaksi maaraaikaan 14.9.2018 mennessa.

Energiaviraston toimivalta

Euroopan parlamentin ja neuvoston direktiivin 2009/72/EY 35 artiklan mukaan kun-
kin jasenvaltion on nimettava yksi kansallinen saantelyviranomainen kansallisella
tasolla.

Lain Energiavirastosta (870/2013) 1 §:n 2 momentin mukaan Energiavirasto hoitaa
kansalliselle sdantelyviranomaiselle kuuluvat tehtavat, joista saadetaan:

Energiavirasto Lintulahdenkuja 4 Puhelin 029 505 0000 S-posti  Rirjaamo@energiavirasto.fi
Energimyndigheten FI-00530 Helsinki Fax 09 622 1911 Internet www.energiavirasto.fi
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3) sahkon sisamarkkinoita koskevista vyhteisista sdaanndista ja direktiivin
2003/54/EY kumoamisesta annetun Euroopan parlamentin ja neuvoston direktiivin
2009/72/EY, jaljempdana sahkdémarkkinadirektiivi, nojalla annetuissa, suuntaviivoja
koskevissa komission asetuksissa tai paatdksissa.

Asiaan liittyva lainsdadanto

Komission asetus (EU) 2017/1485 sahkon siirtoverkon kayttoa koskevista suuntavii-
voista

SO suuntaviivojen 4 artiklan mukaan:
" 1. Taman asetuksen tavoitteena on
a) maarittaa yhteiset kayttévarmuutta koskevat vaatimukset ja periaatteet;

b) maarittaa yhteiset yhteenliitetyn verkon kayttétoiminnan suunnittelun periaat-
teet;

Cc) maarittaa yhteiset taajuudensaatodprosessit ja -rakenteet;

d) varmistaa olosuhteet, joissa kayttévarmuutta voidaan yllapitéa kaikkialla uni-
onissa;

e) varmistaa olosuhteet, joissa kaikkien synkronialueiden taajuuden laatutasoa voi-
daan yllapitaa kaikkialla unionissa;

f) edistda verkon kayttda ja kayttétoiminnan suunnittelua koskevaa koordinointia;

g) varmistaa siirtoverkon toimintaa koskevien tietojen lapinakyvyys ja luotettavuus
ja parantaa sita;

h) edistaa unionin sahkdénsiirtoverkon ja sahkdalan tehokasta toimintaa ja kehitta-
mista.

2. Jasenvaltioiden, toimivaltaisten viranomaisten ja verkonhaltijoiden on tata ase-
tusta soveltaessaan

a) sovellettava suhteellisuuden ja syrjimattémyyden periaatteita;
b) varmistettava avoimuus;

c) sovellettava periaatetta, jonka mukaan suurin kokonaistehokkuus ja alhaisimmat
kokonaiskustannukset optimoidaan kaikkien asianomaisten osapuolten kesken;

d) varmistettava, ettd siirtoverkonhaltijat hyddyntdavat, niin pitkalti kuin mahdol-
lista, markkinapohjaisia mekanismeja verkon kayttévarmuuden ja stabiilisuuden
varmistamiseksi;

e) kunnioitettava paikalliselle siirtoverkonhaltijalle annettua vastuuta varmistaa
kayttévarmuus, myds kansallisessa lainsadadanndssa vaaditulla tavalla;
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f) kuultava asianomaisia jakeluverkonhaltijoita ja otettava huomioon niiden jarjes-
telmaan mahdollisesti kohdistuvat vaikutukset; ja

g) otettava huomioon sovitut eurooppalaiset standardit ja tekniset spesifikaatiot.”
SO suuntaviivojen 5 artiklan mukaan:

" 1. Siirtoverkonhaltijoiden on laadittava tassa asetuksessa edellytetyt ehdot ja
edellytykset tai menetelmat ja annettava ne toimivaltaisten saantelyviranomaisten
hyvaksyttaviksi 6 artiklan 2 ja 3 kohdan mukaisesti tai jasenvaltion nimeaman eli-
men hyvaksyttaviksi 6 artiklan 4 kohdan mukaisesti tassa asetuksessa asetettuihin
maaraaikoihin mennessa.”

SO suuntaviivojen 6 artiklan mukaan:

" 3. Seuraavia ehtoja ja edellytyksia tai menetelmia koskeville ehdotuksille tarvi-
taan asianomaisen alueen kaikkien saantelyviranomaisten hyvaksyntd, josta jasen-
valtio voi antaa lausunnon asianomaiselle saantelyviranomaiselle:

d) 118 artiklan mukaisiin synkronialueen kayttésopimuksiin sisaltyvat menetelmat,
ehdot ja arvot, jotka koskevat seuraavia nakékohtia:

vii) muiden kuin Manner-Euroopan synkronialueen osalta tarvittaessa 163 artiklan
2 kohdan mukaiset rajat taajuuden vakautusreservien vaihdolle siirtoverkonhalti-
joiden kesken;”

" 6. Ehtoja ja edellytyksia tai menetelmida koskevaan ehdotukseen on sisallyttava
ehdotettu taytantédnpanoaikataulu ja kuvaus niiden odotetuista vaikutuksista ta-
man asetuksen tavoitteisiin. Ehtoja ja edellytyksia tai menetelmia koskevat ehdo-
tukset, joille tarvitaan useiden tai kaikkien saantelyviranomaisten hyvaksyntd, on
toimitettava virastolle samaan aikaan kun ne annetaan saantelyviranomaisten hy-
vaksyttaviksi. Viraston on toimivaltaisten saantelyviranomaisten pyynnosta annet-
tava lausunto naista ehtoja ja edellytyksia tai menetelmia koskevista ehdotuksista
kolmen kuukauden kuluessa.”

" 7. Jos ehtoja ja edellytyksia tai menetelmia koskevan ehdotuksen hyvaksyminen
edellyttdaa useamman kuin yhden saantelyviranomaisten paatostd, toimivaltaisten
saantelyviranomaisten on kuultava toisiaan, tehtdva tiivista yhteistyéta ja koordi-
noitava toimiaan sopimukseen paasemiseksi. Jos virasto antaa lausunnon, toimi-
valtaisten saantelyviranomaisten on otettava se huomioon. Saantelyviranomaisten
on tehtava 2 ja 3 kohdan mukaisesti ehdotettuja ehtoja ja edellytyksia tai mene-
telmid koskevat paatokset kuuden kuukauden kuluessa siitd, kun saantelyviran-
omainen tai, soveltuvissa tapauksissa, viimeinen asianosainen sadntelyviranomai-
nen on vastaanottanut ehdot ja edellytykset tai menetelmat.”

SO suuntaviivojen 11 artiklan mukaan:

"1. Ehtoja ja edellytyksia tai menetelmia tai niiden muutoksia koskevien ehdotus-
ten toimittamisesta téman asetuksen mukaisesti vastaavien siirtoverkonhaltijoiden
on kuultava sidosryhmia, kunkin jasenvaltion asianomaiset viranomaiset mukaan
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luettuina, 6 artiklan 2 ja 3 kohdassa luetelluista ehtoja ja edellytyksid tai menetel-
mid koskevista ehdotusluonnoksista. Kuulemisen on kestettava vahintédan yhden
kuukauden.

2. Siirtoverkonhaltijoiden unionin tasolla esittamat ehtoja ja edellytyksia tai mene-
telmia koskevat ehdotukset on julkaistava ja niista on jarjestettava julkinen kuule-
minen unionin tasolla. Siirtoverkonhaltijoiden alueellisella tasolla esittamista ehdo-
tuksista on jarjestettava julkinen kuuleminen vahintdan aluetasolla. Osapuolten
kahden- tai monenvaliselld tasolla esittdmista ehdotuksista on jdrjestettava julki-
nen kuuleminen vahintaan asianomaisten jasenvaltioiden tasolla.

3. Ehtoja ja edellytyksia tai menetelmia koskevan ehdotuksen laatimisesta vastaa-
vien siirtoverkonhaltijoiden on otettava kuulemisissa ilmaistut sidosryhmien nake-
mykset asianmukaisesti huomioon ennen asiakirjan antamista saantelyviranomai-
sen hyvaksyttavaksi. Kaikissa tapauksissa ehdotuksen esittdmisen yhteydessa on
annettava vankat perustelut sille, kuinka kuulemisessa esitetyt ndkdkannat on
otettu huomioon tai jatetty huomioimatta, ja ne on julkaistava viipymatta ennen
ehtoja ja edellytyksia tai menetelmia koskevan ehdotuksen julkaisemista tai yhta
aikaa sen julkaisemisen kanssa.”

SO suuntaviivojen 118 artiklan mukaan:

" 1. Kunkin synkronialueen kaikkien siirtoverkonhaltijoiden on viimeistdan 12 kuu-
kauden kuluttua tdman asetuksen voimaantulosta laadittava yhdessa yhteiset eh-
dotukset seuraavista:

t) tarvittaessa muiden synkronialueiden kuin Manner-Euroopan synkronialueen
osalta 163 artiklan 2 kohdan mukaiset rajat taajuuden vakautusreservien vaihdolle
siirtoverkonhaltijoiden kesken”

SO suuntaviivojen 163 artiklan mukaan:

" 2. Kaikkien siirtoverkonhaltijoiden, jotka osallistuvat taajuuden vakautusreservien
vaihtoon synkronialueen sisalld, on noudatettava liitteen VI taulukossa madariteltyja
rajoja ja vaatimuksia, jotka koskevat taajuuden vakautusreservien vaihtoa synkro-
nialueen sisalla.”

Perustelut

Fingrid Oyj toimitti Energiavirastoon 14.9.2018 ehdotuksen taajuuden vakautusre-
servien vaihdosta synkronialueen siirtoverkonhaltijoiden kesken. Ehdotuksen mu-
kaan sen ovat laatineet Energinet, Fingrid Oyj, Kraftnat Aland AB, Svenska kraftnét
ja Statnett SF. Ehdotuksesta on jarjestetty artiklan 11 mukainen julkinen kuulemi-
nen 1.6-1.7.2018 ja ehdotuksen liitteena on toimitettu taustadokumentti, jossa on
selvitetty ehdotuksen sisaltéa ja julkisen kuulemisen tuloksia.

Energiavirasto on 6 artiklan 7 kohdan mukaisesti kuullut, koordinoinut ja tehnyt
tiivista yhteisty6ta muiden toimivaltaisten sdantelyviranomaisten kanssa ennen yh-
teisen paatdksen tekemista.
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Energiavirasto katsoo, ettd Fingridin 14.9.2018 toimittama ehdotus taajuuden va-
kautusreservien vaihdosta synkronialueen siirtoverkonhaltijoiden kesken tayttaa
SO suuntaviivojen vaatimukset ja tavoitteet.

Sovelletut sadnnokset

Komission asetus (EU) 2017/1485 4 artikla, 5 artikla, 6 artikla, 11 artikla, 118 ar-
tikla, 163 artikla

Laki sahkd- ja maakaasumarkkinoiden valvonnasta (590/2013) 36 §
Muutoksenhaku

Muutoksenhakua koskeva ohjeistus liitteena.

Liitteet Valitusosoitus Markkinaoikeuteen

Approval by All Regulatory Authorities of the Nordic synchronous area on the Nor-
dic TSOs’ Proposal for limits for the exchange of FCR between the TSOs in accord-
ance with Article 163(2) of the Commission Regulation (EU) 2017/1485 of 2 August
2017 establishing a guideline on electricity transmission system operation, 6 March
2019

Nordic synchronous area Proposal for limits for the exchange of FCR between the
TSOs in accordance with Article 163(2) of the Commission Regulation (EU)
2017/1485 of 2 August 2017 establishing a guideline on electricity transmission
system operation, 10 September 2018

Jakelu Fingrid Oyj

Tiedoksi
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Valitusosoitus
Muutoksenhakuoikeus

Energiaviraston paatokseen saa hakea muutosta valittamalla siten kuin hallintolain-
kayttolaissa (586/1996) sdaadetdaan. Valituskelpoisella paatoksella tarkoitetaan toi-
menpidetta, jolla asia on ratkaistu tai jatetty tutkimatta.

Valitusoikeus on silld, johon paatds on kohdistettu tai jonka oikeuteen, velvollisuu-
teen tai etuun paatds valittémasti vaikuttaa.

Valitusviranomainen
Valitusviranomainen Energiaviraston pdaatokseen on markkinaoikeus.
Valitusaika

Valitus on tehtdva 30 paivan kuluessa paatoksen tiedoksisaannista. Valitusaikaa
laskettaessa tiedoksisaantipdivaa ei oteta lukuun.

Valituskirjelman sisalto

Valitus tehdaan kirjallisesti. Markkinaoikeudelle osoitetussa valituskirjelmassa on
ilmoitettava:

+ valittajan nimi ja kotikunta

* postiosoite ja puhelinnumero, joihin asiaa koskevat ilmoitukset valittajalle voi-
daan toimittaa

¢ paatds, johon haetaan muutosta

* milta kohdin paatdkseen haetaan muutosta ja mita muutoksia siihen vaadi-
taan tehtdavaksi seka

+ perusteet, joilla muutosta vaaditaan.

Valittajan, laillisen edustajan tai asiamiehen on allekirjoitettava valituskirjelma. Jos
valittajan puhevaltaa kayttda hanen laillinen edustajansa tai asiamiehensa tai jos
valituksen laatijana on muu henkil®, on valituskirjelmdssa ilmoitettava myds taman
nimi ja kotikunta.

Valituskirjelman liitteet

Valituskirjelmaan on liitettava:

¢ muutoksenhaun kohteena oleva paatds alkuperadisena tai jaljenndksena

o todistus siita, mina paivana paatés on annettu tiedoksi tai muu selvitys vali-
tusajan alkamisajankohdasta seka

+ asiakirjat, joihin valittaja vetoaa vaatimuksensa tueksi, jollei niita ole jo aikai-
semmin toimitettu Energiavirastolle tai markkinaoikeudelle.

Asiamiehen on liitettava valituskirjelmaan valtakirja, jollei paédmies ole valtuuttanut
hanta suullisesti valitusviranomaisessa. Asianajajan ja yleisen oikeusavustajan tu-
lee esittaa valtakirja ainoastaan, jos valitusviranomainen niin maaraa.

Valituskirjelman toimittaminen valitusviranomaiselle

Valituskirjelma& on toimitettava valitusajan kuluessa markkinaoikeuteen, jonka
osoite on:

Markkinaoikeus
Radanrakentajantie 5
00520 Helsinki

Faksi: 029 56 43314
Sahkoéposti: markkinaoikeus@oikeus.fi
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FCR between the TSOs in accordance with Article 163(2)
of the Commission Regulation (EU) 2017/1485 of 2 August
2017 establishing a guideline on electricity transmission
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|.  Introduction and legal context
This document elaborates an agreement of all Regulatory Authorities of the Nordic
synchronous area (hereinafter referred to as NRAS), agreed on 6 March 2019, on all TSOs of
the Nordic synchronous area’s (hereinafter referred to as TSOs) Proposal for limits for the
exchange of FCR between the TSOs submitted in accordance with Article 163(2) of the
Commission Regulation (EU) 2017/1485 of 2 August 2017 establishing a guideline on
electricity transmission system operation (hereinafter referred to as respectively “Nordic
limits for the exchange of FCR between the TSOs Proposal” and “Regulation 2017/1485).

This agreement of the NRAs shall provide evidence that a decision on the Nordic limits for
the exchange of FCR between the TSOs Proposal does not need to be adopted by ACER
pursuant to Article 6(8) of the Regulation 2017/1485 at this stage. This document is intended
to constitute the basis on which all NRAs will each subsequently make national decisions
pursuant to Regulation 2017/1485 Acrticle 6(1) to approve the Nordic limits for the exchange
of FCR between the TSOs Proposal submitted by the TSOs. The TSOs are Fingrid Oyj,
Svenska kraftnat, Energinet, Kraftnat Aland AB and Statnett SF.

The legal provisions relevant to the submission and approval of the Nordic limits for the
exchange of FCR between the TSOs Proposal, and this all NRAs agreed opinion, are Articles
4(1), 5(1), 6(3)(d)(vii), 6(6), 6(7), 11, 118(1)(t) and 163(2) of Regulation 2017/1485, listed
below.

Article 4(1)
This Regulation aims at:
a) determining common operational security requirements and principles;
b) determining common interconnected system operational planning principles;
¢) determining common load-frequency control processes and control structures;
d) ensuring the conditions for maintaining operational security throughout the Union;
e) ensuring the conditions for maintaining a frequency quality level of all synchronous
areas throughout the Union;
f) promoting the coordination of system operation and operational planning;
g) ensuring and enhancing the transparency and reliability of information on transmission
system operation;
h) contributing to the efficient operation and development of the electricity transmission
system and electricity sector in the Union.

Article 5(1)

TSOs shall develop the terms and conditions or methodologies required by this Regulation
and submit them for approval to the competent regulatory authorities in accordance with
Article 6(2) and (3) or for approval to the entity designated by the Member State in
accordance with Article 6(4) within the respective deadlines set out in this Regulation.

Article 6(3)(d)(vii)

The proposals for the following terms and conditions or methodologies shall be subject to
approval by all regulatory authorities of the concerned region, on which a Member State may
provide an opinion to the concerned regulatory authority:



methodologies, conditions and values included in the synchronous area operational
agreements in Article 118 concerning:

for synchronous areas other than CE and if applicable, the limits for the exchange of FCR
between TSOs in accordance with Article 163(2);

Article 6(6)

The proposal for terms and conditions or methodologies shall include a proposed timescale
for their implementation and a description of their expected impact on the objectives of this
Regulation. Proposals on terms and conditions or methodologies subject to the approval by
several or all regulatory authorities shall be submitted to the Agency at the same time that
they are submitted to regulatory authorities. Upon request by the competent regulatory
authorities, the Agency shall issue an opinion within 3 months on the proposals for terms and
conditions or methodologies.

Article 6(7)

Where the approval of the terms and conditions or methodologies requires a decision by more
than one regulatory authority, the competent regulatory authorities shall consult and closely
cooperate and coordinate with each other in order to reach an agreement. Where the Agency
Issues an opinion, the competent regulatory authorities shall take that opinion into account.
Regulatory authorities shall take decisions concerning the submitted terms and conditions or
methodologies in accordance with paragraphs (2) and (3), within 6 months following the
receipt of the terms and conditions or methodologies by the regulatory authority or, where
applicable, by the last regulatory authority concerned.

Article 11

1. TSOs responsible for submitting proposals for terms and conditions or methodologies or
their amendments in accordance with this Regulation shall consult stakeholders, including the
relevant authorities of each Member State, on the draft proposals for terms and conditions or
methodologies listed in Article 6(2) and (3). The consultation shall last for a period of not less
than 1 month.

2. The proposals for terms and conditions or methodologies submitted by the TSOs at Union
level shall be published and submitted to public consultation at Union level. Proposals
submitted by the TSOs at regional level shall be submitted to public consultation at least at
regional level. Parties submitting proposals at bilateral or at multilateral level shall carry out a
public consultation at least in the Member States concerned.

3. The TSOs responsible for developing the proposal for terms and conditions or
methodologies shall duly take into account the views of stakeholders resulting from the
consultations prior to its submission for regulatory approval. In all cases, a sound justification
for including or not including the views resulting from the consultation shall be provided
together with the submission of the proposal and published in a timely manner before, or
simultaneously with the publication of the proposal for terms and conditions or
methodologies.

Article 118(1)(t)
By 12 months after entry into force of this Regulation, all TSOs of each synchronous area
shall jointly develop common proposals for:



if applicable, for synchronous areas other than CE, limits for the exchange of FCR between
the TSOs in accordance with Article 163(2);

Article 163(2)

All TSOs involved in the exchange of FCR within a synchronous area shall respect the limits
and requirements for the exchange of FCR within the synchronous area specified in the Table
of Annex V1.

. The TSO proposal
The Nordic limits for the exchange of FCR between the TSOs Proposal was submitted to the
NRAs on 14 September 2018 together with a separate explanatory document. The proposal
included a timescale for its implementation according to article 6(6), the proposal will be
implemented no later than when the Nordic synchronous area operational agreement enters
into force in accordance with Article 118. A description of the impact of the proposed limits
for the exchange of FCR between the TSOs on the objectives in Article 4(1)(d) and 4(1)(h) of
Regulation 2017/1485 was included in the proposal.

Regulation 2017/1485 requires NRAs to consult and closely cooperate and coordinate with
each other in order to reach agreement and make decisions within six months following
receipt of submissions of the last NRA concerned. A decision is therefore required by each
NRA by 14 March 2019.

lll.  NRASs’ position
The NRAs are of the opinion that the Nordic limits for the exchange of FCR between the
TSOs Proposal enables the achievement of the objectives of Article 4 of Regulation
2017/1485.

The NRAs have therefore reached an agreement that the Nordic limits for the exchange of
FCR between the TSOs Proposal meet the requirements of Regulation 2017/1485.

V. Conclusions
All NRAs have assessed, consulted and closely cooperated to reach an agreement that the
Nordic limits for the exchange of FCR between the TSOs Proposal meet the requirements of
Regulation 2017/1485 and as such can be approved by all NRAs.

NRAs shall, on the basis of this agreement, make their national decisions by 14 March 2019.
The Nordic limits for the exchange of FCR between the TSOs Proposal will be adopted upon
the decision of the last the NRA of Nordic synchronous area. Following the national decisions
by all NRAs, TSOs are required to publish the Nordic limits for the exchange of FCR
between the TSOs Proposal as approved, according to Article 8(1) of Regulation 2017/1485.
All TSOs must respect the implementation deadlines provided in the Nordic limits for the
exchange of FCR between the TSOs Proposal.
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Nordic synchronous area Proposal for limits for the exchange

of FCR between the TSOs in accordance with Article 163(2)

of the Commission Regulation (EU) 2017/1485 of 2 August 2017
establishing a guideline on electricity transmission system operation

All TSOs of the Nordic synchronous area, taking into account the following:

@)

)

@)

(4)

(®)

(6)

Whereas

This document is the common proposal developed by all Transmission System Operators within
the Nordic synchronous area (hereafter referred to as “TSOs”) for limits for the exchange of FCR
between the TSOs in accordance with Article 163(2) of Commission Regulation (EU) 2017/1485
establishing a guideline on electricity transmission system operation (hereafter referred to as “SO
Regulation”). This proposal is hereafter referred to as “Proposal”.

The Proposal takes into account the general principles and goals set in SO Regulation as well as
Regulation (EC) No 714/2009 of the European Parliament and of the Council of 13 July 2009 on
conditions for access to the network for cross border exchanges in electricity (hereafter referred
to as “Regulation (EC) No 714/2009”). The goal of the SO Regulation/Regulation (EC) No
714/2009 is the safeguarding of operational security, frequency quality and the efficient use of the
interconnected system and resources. Article 118(1)(t) of the SO Regulation sets for this purpose
requirements for the TSOs to “jointly develop common proposals for: [.../ if applicable, [..], limits
for the exchange of FCR between the TSOs in accordance with Article 163(2); ”

The dimensioning rules for FCR in accordance with Article 153 of the SO Regulation result in the
total required amount of FCR for a synchronous area. Article 153(2)(d) of the SO Regulation
defines this amount shall be initially distributed over the TSOs of the synchronous area. Article
163 sets out the rules for deviating from this initial distribution by exchanging FCR between the
TSOs within a synchronous area.

Avrticle 163(2) of the SO Regulation defines the limits for the FCR exchange which is the scope
of this Proposal: “2. All TSOs involved in the exchange of FCR within a synchronous area shall
respect the limits and requirements for the exchange of FCR within the synchronous area specified
in the Table of Annex VI. Table of Annex VI of the SO Regulation specifies for the Nordic
synchronous area that “The TSOs of the synchronous area shall have the right to specify in the
synchronous area operational agreement limits for the exchange of FCR in order to:

¢ avoid internal congestions in case of the activation of FCR;

e ensure an even distribution of FCR in case of network splitting; and

¢ avoid that the stability of the FCP or the operational security is affected.

The TSOs make use of the right to specify in the synchronous area operational agreement limits
for the exchange of FCR.

Article 39(4) of Regulation (EU) 2017/2195 (hereafter: “EB Regulation”) includes a relevant
restriction to the exchanged of FCR: “Cross-zonal capacity allocated for the exchange of
balancing capacity or sharing of reserves shall be used exclusively for frequency restoration
reserves with manual activation, for frequency restoration reserves with automatic activation
and for replacement reserves. The reliability margin calculated pursuant to Regulation (EU)
2015/1222 shall be used for operating and exchanging frequency containment reserves, except
on Direct Current (‘DC’) interconnectors for which cross-zonal capacity for operating and
exchanging frequency containment reserves may also be allocated in accordance with paragraph
1.7
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()

(8)

9)

(10)

(11)

The Nordic TSOs apply two types of Frequency Containment Reserves (FCR). FCR for normal
operation (FCR-N) is used to mitigate continuous stochastic imbalances in the synchronous area
with the objective to keep the frequency within the £100mHz range. Since activation of FCR-N
follows the system frequency, FCR-N activation energy is continuously exchanged. The activation
of FCR-D is considered as a response to an (n-1) contingency that shall be considered in the
calculation of the cross zonal capacities even before the reliability margin is deducted.

In regard to regulatory approval, Article 6(3) of the SO Regulation states:

“The proposals for the following terms and conditions or methodologies shall be subject to
approval by all regulatory authorities of the concerned region, on which a Member State may
provide an opinion to the concerned regulatory authority: [...]

(d) methodologies, conditions and values included in the synchronous area operational
agreements in Article 118 concerning:

(vii) for synchronous areas other than CE and if applicable, the limits for the exchange of FCR
between TSOs in accordance with Article 163(2);

According to Article 6(6) of the SO Regulation the expected impact of the Proposal on the
objectives of the SO Regulation has to be described and is presented below.

The Proposal generally contributes to and does not in any way hamper the achievement of the
objectives of Article 4 of the SO Regulation. In particular, the Proposal serves the objectives to
(1)(d) ensuring the conditions for maintaining operational security throughout the Union, and
(1)(h) contributing to the efficient operation and development of the electricity transmission
system and electricity sector in the Union. The Proposal contributes to these objectives by
specifying the limits for exchange of FCR between TSOs. The proposed limits for the exchange
of FCR intend to set efficient limits that balance the objective of ensuring the conditions for
maintaining operational security and efficient operation of the electricity system.

In conclusion, the Proposal contributes to the general objectives of the SO Regulation to the
benefit of all market participants and electricity end consumers.
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SUBMIT THE FOLLOWING PROPOSAL TO ALL REGULATORY AUTHORITIES OF THE
NORDIC SYNCHRONOUS AREA:

Article 1 - Subject matter and scope

1. The limits for the exchange of FCR between the TSOs described in this Proposal are the common
proposal of TSOs in accordance with article 163(2) of the SO Regulation. The Proposal applies solely
to the Nordic synchronous area.

The Nordic synchronous area covers transmission systems of East-Denmark (DK2), Finland, Sweden
and Norway.

This Proposal has been developed by Energinet, Fingrid Oyj, Kraftnit Aland AB, Svenska kraftnét
and Statnett SF.

2. This Proposal is subject to approval in accordance with Article 6(3) of the SO Regulation.

Article 2 - Definitions and interpretation

3. For the purposes of the Frequency quality proposal, the terms used shall have the meaning of the
definitions included in Article 3 of the SO Regulation.

4. In this Proposal, unless the context requires otherwise:
a) the singular indicates the plural and vice versa;
b) the headings are inserted for convenience only and do not affect the interpretation of the
Proposal; and
c) any reference to legislation, regulations, directives, orders, instruments, codes or any other
enactment shall include any modification, extension or re-enactment of it when in force.

Article 3 — Limits for the exchange of FCR-N

1. Each TSO shall have at least 2/3 of their initial FCR-N obligation (determined in accordance with
Article 153(2)(d) of the SO Regulation) in its own control area;

2. The 2/3 obligation in paragraph 1 can be partly fulfilled by guaranteed FCR-N provision from another
synchronous area;

3. In case of FCR-N capacity shortage in certain areas, affected TSOs may agree on a temporary
exception to paragraph 1 and 2;

4. Because of the small initial FCR-N obligation for East Denmark (DK2), paragraph 1 shall not apply
to East Denmark (DK2).

Article 4 — Limits for the exchange of FCR-D

1. Each TSO shall have at least 2/3 of their initial FCR-D obligation (determined in accordance with
Acrticle 153 of the SO Regulation) in its own control area;

2. The 2/3 obligation in paragraph 1 can be partly fulfilled by guaranteed FCR-D provision from another
synchronous area;

3. In case of FCR-D capacity shortage in certain areas, affected TSOs may agree on a temporary
exception to paragraph 1 and 2;
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4. Because of the small initial FCR-D obligation for East Denmark (DK2), paragraph 1 shall not apply
to East Denmark (DK2).

Article 5 — Publication and implementation

1. The relevant TSOs shall publish (in accordance with Article 8 of the SO Regulation) the Proposal
without undue delay after the competent NRAs have approved the Proposal or a decision has been
taken by the Agency for the Cooperation of Energy Regulators in accordance with Article 6 of the
SO Regulation.

2. The TSOs shall implement the Proposal not later than when Nordic synchronous area operational
agreement enters into force in accordance with Article 118 of the SO Regulation.

Article 6 - Language

The reference language for this Proposal shall be English. For the avoidance of doubt, where TSOs
needs to translate this Proposal into national language(s), in the event of inconsistencies between the
English version published by TSOs in Nordic Synchronous Area in accordance with Article 8(1) of
the SO Regulation and any version in another language the relevant TSOs shall, in accordance with
national legislation, provide the relevant national regulatory authority with an updated translation of
the Proposal.
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