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Fingrid Oyj
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Vuorokausimarkkinoiden sitovan kapasiteetin ilmoittamisen
takarajaa koskeva paatos

Asianosainen
Fingrid Oyj
Vireilletulo

29.11.2016

Ratkaisu

Energiavirasto vahvistaa Fingrid Oyj:n 28.11.2016 toimittaman ehdotuksen vuoro-
kausimarkkinoiden sitovasta kapasiteetin takarajasta.

Paatds on voimassa toistaiseksi.

Paatosta on noudatettava muutoksenhausta huolimatta.

Selostus asiasta

Fingrid Oyj (jaljempana myos Fingrid) toimitti Energiavirastolle 29.11.2016 vahvis-
tettavaksi kapasiteetin jakamista ja ylikuormituksen hallintaa koskevien suuntavii-
vojen vahvistamisesta annetun Euroopan komission asetuksen (EU) 2015/1222
(jaljempana myds CACM suuntaviivat) 69 artiklan mukaisesti ehdotuksen yhteista
vuorokausimarkkinoiden sitovasta kapasiteetin takarajasta.

CACM suuntaviivojen 69 artiklan mukaan kaikkien siirtoverkonhaltijoiden on vii-
meistdaan 16 kuukauden kuluttua tamadn asetuksen voimaantulosta laadittava yh-
teinen ehdotus yhtenaisesta vuorokausimarkkinoiden sitovan kapasiteetin ilmoitta-
misen takarajasta. Fingrid toimitti ehdotuksen Energiaviraston hyvaksyttavaksi re-
gulaation asettaman aikarajan puitteissa. Ennen ehdotuksen toimittamista Fingrid
jarjesti CACM suuntaviivojen 12 artiklan edellyttamalla tavalla kaikkien siirtover-
konhaltijoiden kanssa julkisen konsultaation ehdotuksesta. Myds Energiavirasto va-
rasi markkinatoimijoille mahdollisuuden lausua ehdotuksesta maaliskuussa 2017.

CACM suuntaviivojen mukaan, jos ehtoja ja edellytyksia tai menetelmia koskevan
ehdotuksen hyvdksyminen edellyttda useamman kuin yhden saantelyviranomais-
ten pdatdsta, toimivaltaisten sdadntelyviranomaisten on kuultava toisiaan, tehtava
tiivistd yhteisty6ta ja koordinoitava toimiaan sopimukseen paasemiseksi. Energia-
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virasto on arvioinut ehdotusta yhteistyéssa muiden kansallisten saantelyviran-
omaisten kanssa ja hyvaksyi kaikkien siirtoverkonhaltijoiden ehdotuksen yhdessa
kaikkien kansallisten sdadntelyviranomaisten kanssa regulaattoreiden yhteisty6foo-
rumin (ERF) paatdkselld 15.5.2017, minka kansallisten saantelyviranomaisten on
vahvistettava kansallisella paatéksellaan asianomaista kansallista siirtoverkonhal-
tijaa velvoittavaksi 19.6.2017 mennessa.

Energiaviraston toimivalta

Komission asetus (EU) 2015/1222 kapasiteetin jakamista ja ylikuormituksen hal-
lintaa koskevien suuntaviivojen vahvistamisesta 2 artiklan mukaan tassa asetuk-
sessa sovelletaan asetuksen (EY) N:o 714/2009 2 artiklassa, komission asetuksen
(EU) N:o 543/2013 (1) 2 artiklassa ja Euroopan parlamentin ja neuvoston direktii-
vin 2009/72/EY (2) 2 artiklassa saadettyjéa maaritelmia. Euroopan parlamentin ja
neuvoston direktiivin 2009/72/EY 35 artiklan mukaan kunkin jasenvaltion on ni-
mettdva yksi kansallinen sdantelyviranomainen kansallisella tasolla.

Lain Energiavirastosta (870/2013) 1 §:n 2 momentin mukaan Energiavirasto hoitaa
kansalliselle saantelyviranomaiselle kuuluvat tehtavat, joista saadetaan:

3) sahkon sisamarkkinoita koskevista vyhteisistd sdannodista ja direktiivin
2003/54/EY kumoamisesta annetun Euroopan parlamentin ja neuvoston direktiivin
2009/72/EY, jaljempana sahkémarkkinadirektiivi, nojalla annetuissa, suuntaviivoja
koskevissa komission asetuksissa tai paatoksissa.

Asiaan liittyva lainsaadanto

CACM suuntaviivojen 69 artiklan mukaan kaikkien siirtoverkonhaltijoiden on vii-
meistaan 16 kuukauden kuluttua téman asetuksen voimaantulosta laadittava yh-
teinen ehdotus yhtendisesta vuorokausimarkkinoiden sitovan kapasiteetin ilmoitta-
misen takarajasta, joka saa olla enintdan puoli tuntia ennen vuorokausimarkkinoi-
den sulkeutumisajankohtaa. Ehdotuksesta on jarjestettdava kuuleminen 12 artiklan
mukaisesti.

CACM suuntaviivojen 9 artiklan mukaan:

"6. Seuraavia ehtoja ja edellytyksia tai menetelmia koskeville ehdotuksille tarvitaan
kaikkien sadntelyviranomaisten hyvaksynta:

I) 69 artiklan mukainen vuorokausimarkkinoiden sitovan kapasiteetin ilmoittamisen
takaraja:

9. Ehtoja ja edellytyksia tai menetelmia koskevaan ehdotukseen on sisallyttéva eh-
dotettu taytantdédnpanoaikataulu ja kuvaus niiden odotetuista vaikutuksista tdman
asetuksen tavoitteisiin.

10. Jos ehtoja ja edellytyksia tai menetelmia koskevan ehdotuksen hyvaksyminen
edellyttdd useamman kuin yhden saantelyviranomaisten paatosta, toimivaltaisten
saantelyviranomaisten on kuultava toisiaan, tehtava tiivista yhteistyota ja koordi-
noitava toimiaan sopimukseen padasemiseksi. Toimivaltaisten saantelyviranomais-
ten on soveltuvissa tapauksissa otettava huomioon viraston lausunto. Saantelyvi-
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ranomaisten on tehtava 6, 7 ja 8 kohdan mukaisesti ehdotettuja ehtoja ja edelly-
tyksia tai menetelmia koskevat paatokset kuuden kuukauden kuluessa siita, kun
saantelyviranomainen tai, soveltuvissa tapauksissa, viimeinen asianosainen saan-
telyviranomainen on vastaanottanut ehdot ja edellytykset tai menetelmat.”

CACM suuntaviivojen CACM suuntaviivojen 3 artiklan mukaan asetuksen tavoit-
teena on

a) edistaa tehokasta kilpailua sahkdn tuotannossa, kaupassa ja toimittamisessa;
b) varmistaa siirtoinfrastruktuurin optimaalinen kaytto;

Cc) varmistaa kayttévarmuus;

d) optimoida alueiden valisen kapasiteetin laskenta ja jakaminen;

e) varmistaa siirtoverkonhaltijoiden, nimitettyjen sahkdémarkkinaoperaattoreiden,
viraston, saantelyviranomaisten ja markkinaosapuolten oikeudenmukainen ja syr-
jimatoén kohtelu;

f) varmistaa tietojen avoimuus ja luotettavuus ja parantaa niita;

g) edistaa Euroopan sahkoénsiirtoverkon ja sahkoalan tehokasta toimintaa ja kehit-
tamista pitkalla aikavalillg;

h) ottaa huomioon tarve taata oikeudenmukaiset ja sadannénmukaisesti toimivat
markkinat seka oikeudenmukainen ja saannénmukainen hinnanmuodostus;

i) luoda tasapuoliset toimintaedellytykset nimitetyille sahkémarkkinaoperaatto-
reille;

j) tarjota syrjimatoén paasy alueiden valiseen kapasiteettiin.

Perustelut

Energiavirasto on tutustunut Fingridin ehdotukseen ja katsoo sen tayttavan paitsi
CACM suuntaviivojen prosessuaaliset, mutta myods sisalldlliset vaatimukset otta-
malla huomioon CACM suuntaviivojen 3 artiklan vaatimukset yhteisen eurooppa-
laisen markkina-alueen toiminnan kannalta tasapainoisella tavalla. Energiavirasto
katsoo ehdotuksen tayttdavan CACM suuntaviivojen 69 artiklan vaatimukset ja
vahvistaa Fingridin noudatettavaksi sen toimittaman kaikkien siirtoverkonhaltijoi-
den tekeman ehdotuksen tassa paatoksessa ja paatoksen liitteend olevasta kaik-
kien kansallisten saantelyviranomaisten yhteisesta lausunnosta ilmenevilla perus-
teilla.

Sovelletut saannokset

Komission asetus (EU) 2015/1222 3 artikla, 9 artikla ja 69 artikla.

Laki sahkd-ja maakaasumarkkinoiden valvonnasta (590/2013) 36 §
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Muutoksenhaku

Muutoksenhakua koskeva ohjeistus liitteena.

Liitteet Valitusosoitus markkinaoikeudelle

Approval by All regulatory authorities agreed at the energy regulators "forum of the
all TSO proposal for day ahead firmness deadline;

All TSOs "proposal for the day ahead firmness deadline (DAFD) in accordance with
article 69 of the Commission Regulation (EU) 2015/1222 of 24 July 2015 establish-
ing a guideline on capacity allocation and congestion management 27t of October
2016;

DAFD proposal explanatory note 27t of October 2016.

Jakelu Fingrid Oyj

Tiedoksi ACER
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Valitusosoitus
1 Muutoksenhakuoikeus

Energiaviraston paattkseen saa hakea muutosta valittamalla siten kuin hallintolainkayttélaissa
(586/1996) saadetdan. Valituskelpoisella paatdoksella tarkoitetaan toimenpidetta, jolla asia on
ratkaistu tai jatetty tutkimatta.

Valitusoikeus on silla, johon paatds on kohdistettu tai jonka oikeuteen, velvollisuuteen tai etuun
paatds valittdmasti vaikuttaa.

2 Valitusviranomainen
Valitusviranomainen Energiaviraston paatokseen on Markkinaoikeus.
3 Valitusaika

Valitus on tehtdava 30 paivén kuluessa paatdksen tiedoksisaannista. Valitusaikaa laskettaessa
tiedoksisaantipdivaa ei oteta lukuun.

4 Valituskirjelman sisalto
Valitus tehdaan kirjallisesti. Markkinaoikeudelle osoitetussa valituskirjelmdssa on ilmoitettava:
¢ valittajan nimi ja kotikunta

e postiosoite ja puhelinnumero, joihin asiaa koskevat ilmoitukset valittajalle voi-
daan toimittaa

e paatds, johon haetaan muutosta

« miltd kohdin paatékseen haetaan muutosta ja mitd muutoksia siihen vaaditaan
tehtdvaksi seka

+ perusteet, joilla muutosta vaaditaan.

Valittajan, laillisen edustajan tai asiamiehen on allekirjoitettava valituskirjelma. Jos valittajan
puhevaltaa kayttda hanen laillinen edustajansa tai asiamiehensa tai jos valituksen laatijana on
muu henkild, on valituskirjelmassa ilmoitettava myds taman nimi ja kotikunta.

5 Valituskirjelman liitteet
Valituskirjelmaan on liitettava:
« muutoksenhaun kohteena oleva paatés alkuperaisena tai jaljenndksena

o todistus siitd, mind pdivana paatds on annettu tiedoksi tai muu selvitys valitus-
ajan alkamisajankohdasta seka

+ asiakirjat, joihin valittaja vetoaa vaatimuksensa tueksi, jollei niita ole jo aikai-
semmin toimitettu Energiavirastolle tai markkinaoikeudelle.
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Asiamiehen on liitettava valituskirjelmaan valtakirja, jollei paamies ole valtuuttanut hanta suul-
lisesti valitusviranomaisessa. Asianajajan ja yleisen oikeusavustajan tulee esittda valtakirja ai-
noastaan, jos valitusviranomainen niin maaraa.

7 Valituskirjelman toimittaminen valitusviranomaiselle

Valituskirjelma on toimitettava valitusajan kuluessa Markkinaoikeudelle, jonka osoite on:
Markkinaoikeus

Radanrakentajantie 5

00520 Helsinki

Faksi: 029 56 43300

Sahkoposti: markkinaoikeus@oikeus.fi
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All TSOs’ proposal for the day-ahead firmness deadline (DAFD) in accordance e n t S O
with Article 69 of the Commission Regulation (EU) 2015/1222 of 24 July 2015

establishing a guideline on capacity allocation and congestion management

All TSOs, taking into account the following,

Whereas

Q) This document is a common proposal developed by all Transmission System Operators (hereafter
referred to as “TSOs”) regarding the development of a day-ahead firmness deadline (hereafter
referred to as “DAFD”) in accordance with Article 69 of Commission Regulation (EU)
2015/1222 establishing a guideline on Capacity Allocation and Congestion Management
(hereafter referred to as the “CACM Regulation). This proposal is hereafter referred to as
“DAFD Proposal”.

2 The DAFD Proposal takes into account the general principles and goals set in the CACM
Regulation as well as Regulation (EC) No 714/2009 of the European Parliament and of the
Council of 13 July 2009 on conditions for access to the network for cross-border exchanges in
electricity (hereafter referred to as “Regulation (EC) No 714/2009”). The goal of the CACM
Regulation is the coordination and harmonisation of capacity calculation and allocation in the
day-ahead and intraday cross-border markets. It sets for this purpose requirements to determine
by when day-ahead cross-zonal capacity should become firm, known as the DAFD.

3 Article 2(35) of the CACM Regulation defines the DAFD as “the point in time after which cross-
zonal capacity becomes firm”.

(@) A single DAFD allows having a common firmness principle for the whole European Union. For
this purpose, Article 69 of the CACM Regulation requires all TSOs to develop a single pan-
European DAFD.

5) The DAFD Proposal defines the point in time after which cross-zonal capacity for the day-ahead
allocation become firm in accordance with Article 69 of the CACM Regulation. It does not
determine the point in time where cross-zonal capacity and allocation constraints should be
submitted by the coordinated capacity calculators (hereafter referred to as “CCCs”) to the
nominated electricity market operators (hereafter referred to as “NEMOSs”) or published.

(6) According to Article 9(9) of the CACM Regulation, the expected impact of the DAFD Proposal
on the objectives of the CACM Regulation has to be described and is presented below. The
proposed DAFD generally contributes to the achievement of the objectives of Article 3 of the
CACM Regulation.

@) The proposed DAFD serves the objective of promoting effective competition in the generation,
trading and supply of electricity (Article 3(a) of the CACM Regulation) since the same DAFD
will apply to all market participants across all capacity calculation regions, thereby ensuring a
level playing field amongst market participants. Market participants will have access to the same
reliable information on cross-zonal capacities and allocation constraints for day-ahead allocation,
at the same time and in a transparent way. Furthermore they will have the same time to adjust
their bids and net positions in case of curtailment.

8) The proposed DAFD contributes to the optimal use of transmission infrastructure and operational
security (Article 3(b) and (c) of the CACM Regulation) since it allows: (i) the CCCs to
incorporate the most recent information (e.g. information on renewables, network status, etc.) in
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capacity calculation, thereby reducing uncertainty on the calculated capacities, by corresponding
to the latest point in time where the CCCs need to submit cross-zonal capacities and allocation
constraints for day-ahead allocation to the NEMOs; and (ii) TSOs to adjust cross-zonal capacities
and allocation constraints for day-ahead allocation until the latest point in time where CCCs
should submit this information to the relevant NEMOs. This ensures that TSOs have the
necessary means available to adjust cross-zonal capacities before day-ahead allocation.

9 The proposed DAFD serves the objectives of optimising the calculation and allocation of cross-
zonal capacity and of contributing to the efficient long-term operation and development of the
electricity transmission system and electricity sector in the Union in accordance with Article 3(d)
and (g) of the CACM Regulation as it lays the ground for the development of a pan-European
firmness regime for day-ahead market. It also contributes to the achievement of the target model
set by the CACM Regulation by applying a pan-European DAFD to coupled day-ahead markets.
The proposed DAFD allows the TSOs and CCCs to incorporate the most recent information for
capacity calculation and provides them sufficient time to adjust and finally confirm the offered
cross-zonal capacities. It provides market participants sufficient time to adjust their bids and
positions in an efficient way in case of curtailment of cross-zonal capacity.

(10)  Regarding the objective of transparency and reliability of information (Article 3(f) of the CACM
Regulation), the DAFD Proposal determines a deadline after which cross-zonal capacity becomes
firm. The proposed DAFD enables to provide market participants with the same reliable
information on cross-zonal capacities and allocation constraints for day-ahead allocation in a
transparent way and at the same time. This point in time corresponds to the deadline for the CCCs
to provide this information to the relevant NEMOs, even further increasing transparency.

(11)  The DAFD Proposal also contributes to the objective of respecting the need for a fair and orderly
market and price formation (Article 3(h) of the CACM Regulation) by reducing the uncertainty
on the cross-zonal capacity to be released in the market. The proposed DAFD respects the
minimum requirement laid down in Article 69 of the CACM Regulation and does not interfere
with the foreseen processes for provision of cross-zonal capacities and allocation constraints to
relevant NEMOs in accordance with Article 46 of the CACM Regulation. Hence the proposed
DAFD does not interfere with the operation of the market coupling operator function.

(12)  When preparing the DAFD Proposal, TSOs took careful consideration of the objective of creating
a level playing field for NEMOs (Article 3(i) of the CACM Regulation). At the time of drafting
the proposal, several interim situations apply in the day-ahead market. The CACM Regulation
fixes the day-ahead market gate closure time (defined by Article 2(36) of the CACM Regulation
as “the point in time until which orders are accepted in the day-ahead market) at noon CET. It
also temporarily allows TSOs and NEMOs based in the Central Eastern Europe region or its
neighbouring countries to set a different day-ahead gate closure time until the implementation of
the market coupling operator function (Articles 47(2) and 7(3) of the CACM Regulation). The
DAFD Proposal takes into account all interim situations by defining the DAFD with regard to
the day-ahead market gate closure time, providing therefore a general and harmonised principle
for DAFD, sufficiently flexible to support the progressive convergence of these interim situations
towards a single pan-European value for all NEMOs.

(13) Finally, the DAFD Proposal contributes to the objective of providing non-discriminatory access
to cross-zonal capacity (Article 3(j) of the CACM Regulation) by granting market participants a
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level playing field throughout the European Union with a clear and harmonised framework for
firmness.

(14)  Inconclusion, the DAFD Proposal contributes to the general objectives of the CACM Regulation
to the benefit of all market participants and electricity end consumers.

SUBMIT THE FOLLOWING DAFD PROPOSAL TO ALL REGULATORY AUTHORITIES:

Article 1
Subject matter and scope

The DAFD as determined in this DAFD Proposal shall be considered as the common proposal of all TSOs
in accordance with Article 69 of CACM Regulation and shall cover the DAFD for:

a. all existing and future bidding zone borders and interconnectors within and between Member States,
to which the CACM Regulation applies; and
b. interconnectors which are owned by TSOs or by other legal entities.

Article 2
Definitions and interpretation

1. For the purposes of the DAFD Proposal, terms used in this document shall have the meaning of the
definitions included in Article 2 of the CACM Regulation, Regulation (EC) 714/2009, Directive
2009/72/EC and Commission Regulation (EU) 543/2013.

2. Inthis DAFD Proposal, unless the context requires otherwise:
a. the singular indicates the plural and vice versa;
b. the table of contents and headings are inserted for convenience only and do not affect the
interpretation of this DAFD Proposal; and
c. any reference to legislation, regulations, directive, order, instrument, code or any other enactment
shall include any modification, extension or re-enactment of it when in force.

Article 3
Day-ahead firmness deadline

The DAFD shall be sixty (60) minutes before the day-ahead market gate closure time, without prejudice to
the application of Article 70(2) of the CACM Regulation.

Article 4
Publication and implementation of the DAFD Proposal

1. The TSOs shall publish the DAFD Proposal without undue delay after all NRAs have approved the
proposed DAFD or a decision has been taken by the Agency for the Cooperation of Energy Regulators
in accordance with Article 9(11) and 9(12) of the CACM Regulation.

2. The TSOs shall implement the DAFD on a bidding zone border immediately when both the capacity
calculation methodology developed in accordance with Article 20 of the CACM Regulation and the day-
ahead market coupling operator function developed in accordance with Article 7(3) of the CACM
Regulation are implemented on this bidding zone border.
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Article 5

Language
The reference language for this DAFD Proposal shall be English. For the avoidance of doubt, where TSOs
need to translate this DAFD Proposal into their national language(s), in the event of inconsistencies between
the English version published by TSOs in accordance with Article 9(14) of the CACM Regulation and any
version in another language, the relevant TSOs shall, in accordance with national legislation, provide the
relevant national regulatory authorities with an updated translation of the DAFD Proposal.
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Explanatory note

27 October 2016

Disclaimer
This explanatory document is submitted by all TSOs to all NRAs for information and clarification purposes

only accompanying the “All TSOs’ proposal for the day-ahead firmness deadline (DAFD) in accordance with
Acrticle 69 of the Commission Regulation (EU) No 2015/1222 of 24 July 2015 establishing a guideline on
capacity allocation and congestion management”.
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. Introduction

Article 69 of the Commission Regulation (EU) No 2015/1222 of 24 July 2015 establishing a guideline on
capacity allocation and congestion management (“CACM Regulation”) requires that by 16 months after the
entry into force of the CACM Regulation all Transmission System Operators (“TSOs”) propose a single day-
ahead firmness deadline (“DAFD Proposal”) to all National Regulatory Authorities (“NRAs”) for approval
pursuant to Article 9(6)(l) of the CACM Regulation. According to Article 9(9) of the CACM Regulation the
DAFD Proposal needs to be submitted to ACER as well, who may issue an opinion on the proposal only if
requested by the NRAs.

This document is an explanatory document accompanying the DAFD Proposal. It is structured as follows.
The legal requirements for the DAFD Proposal are presented in Chapter Il. Chapter Il provides a detailed
description of the proposed single day-ahead firmness deadline (“DAFD”) and its justification. Finally
chapter IV provides the assessment of the stakeholder comments received during the public consultation of
the DAFD Proposal in accordance with Article 12 of CACM. The detailed comments received on the draft
DAFD Proposal during the public consultation can be found in Annex .

Terms used in this document are understood as defined in the CACM Regulation, Regulation (EC) No
714/2009 of the European Parliament and of the Council of 13 July 2009 on conditions for access to the
network for cross-border exchanges in electricity (“Regulation (EC) No 714/2009”) and Commission
Regulation (EU) No 543/2013 of 14 June 2013 on submission and publication of data in electricity markets
and amending Annex | to Regulation (EC) No 714/2009 of the European Parliament and of the Council.

lI. Legal framework for the DAFD Proposal
The legal requirements for the DAFD Proposal are set by Article 69 of the CACM Regulation as follows:

“By 16 months after the entry into force of this Regulation, all TSOs shall develop a common proposal for a
single day-ahead firmness deadline, which shall not be shorter than half an hour before the day-ahead market
gate closure time. The proposal shall be subject to consultation in accordance with Article 12.”

The DAFD is defined by Article 2(35) of the CACM Regulation as “the point in time after which cross-zonal
capacity becomes firm”.

The day-ahead market gate closure time (“DAMGCT?) is defined by Article 2(36) of the CACM Regulation
as the “point in time until which orders are accepted in the day-ahead market”.

Article 9(9) of the CACM Regulation requires that the DAFD Proposal describes the expected impact on the
objectives set in Article 3 of the CACM Regulation as well as a proposed timescale for the implementation:

“The proposal for terms and conditions or methodologies shall include a proposed timescale for their
implementation and a description of their expected impact on the objectives of this Regulation. Proposals on
terms and conditions or methodologies subject to the approval by several or all regulatory authorities shall
be submitted to the Agency at the same time that they are submitted to regulatory authorities. Upon request
by the competent regulatory authorities, the Agency shall issue an opinion within three months on the
proposals for terms and conditions or methodologies.”

It is also relevant, when determining the DAFD, to take into account the following provisions of the CACM
Regulation:

- Atrticle 47(2) determines the timing of the DAMGCT, with possible exceptions for the Central East
Europe (“CEE”) region and its neighbouring countries:
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“The day-ahead market gate closure time in each bidding zone shall be noon market time day-ahead.
TSOs or NEMOs in the region based on the CEE region or its neighbouring countries may set a
different gate closure time until this region has joined the single day-ahead coupling.”

- Avrticle 70 determines the firmness of day-ahead capacity and allocation constraints after the DAFD:

“1. Prior to the day-ahead firmness deadline, each coordinated capacity calculator may adjust cross-
zonal capacity and allocation constraints provided to relevant NEMOs.

2. After the day-ahead firmness deadline, all cross-zonal capacity and allocation constraints shall be
firm for day- ahead capacity allocation unless the requirements of Article 46(2) are met, in which
case cross-zonal capacity and allocation constraints shall be firm as soon as they are submitted to
relevant NEMOs.

3. After the day-ahead firmness deadline, cross-zonal capacity which has not been allocated may be
adjusted for subsequent allocations.”

- Avrticle 46 sets requirements for the submission of cross-zonal capacities and allocation constraints
to nominated electricity market operators (“NEMOs™):

“1. Each coordinated capacity calculator shall ensure that cross-zonal capacity and allocation
constraints shall be provided to relevant NEMOs in time to ensure the publication of cross-zonal
capacity and of allocation constraints to the market no later than 11.00 market time day-ahead.

2. If a coordinated capacity calculator is unable to provide for cross-zonal capacity and allocation
constraints one hour prior to the day-ahead market gate closure time, that coordinated capacity
calculator shall notify the relevant NEMOs. These NEMOs shall immediately publish a notice for
market participants. In such cases, cross-zonal capacity and allocation constraints shall be provided
by the coordinated capacity calculator no later than 30 minutes before the day-ahead market gate
closure time.”

- Atrticle 72(1) entitles TSOs to curtail allocated cross-zonal capacities in case of force majeure or
emergency situations:

“1. In the event of force majeure or an emergency situation referred to in Article 16(2) of Regulation
(EC) No 714/2009, where the TSO shall act in an expeditious manner and redispatching or
countertrading is not possible, each TSO shall have the right to curtail allocated cross-zonal
capacity. In all cases, curtailment shall be undertaken in a coordinated manner following liaison
with all directly concerned TSOs.”

- Atrticle 72(3) sets down requirements for the reimbursement or compensation of curtailed allocated
cross-zonal capacity:

“3. If allocated capacity is curtailed because of force majeure or an emergency situation invoked by
a TSO, the TSO shall reimburse or provide compensation for the period of force majeure or the
emergency situation, in accordance with the following requirements:

(a) if there is implicit allocation, central counter parties or shipping agents shall not be subject to
financial damage or financial benefit arising from any imbalance created by such curtailment;

(b) in the event of force majeure, if capacity is allocated via explicit allocation, market participants
shall be entitled to reimbursement of the price paid for the capacity during the explicit allocation
process;

(c) in an emergency situation, if capacity is allocated via explicit allocation, market participants shall
be entitled to compensation equal to the price difference of relevant markets between the bidding
zones concerned in the relevant time-frame; or
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(d) in an emergency situation, if capacity is allocated via explicit allocation but the bidding zone
price is not calculated in at least one of the two relevant bidding zones in the relevant time-frame,
market participants shall be entitled to reimbursement of the price paid for capacity during the
explicit allocation process.”

It is finally relevant, when determining the DAFD, to take into account the general principles of congestion
management set in Article 16 and Annex | of Regulation (EC) No 714/20009.

The DAFD Proposal fulfils and takes into account the above mentioned requirements as presented in Chapter
II.

lll.  Proposal for the DAFD

The DAFD Proposal complies with the requirements set out by Articles 69 and 9(9) of the CACM Regulation.
It sets the DAFD ahead of the minimum requirement set in Article 69 of the CACM Regulation, with a DAFD
of sixty (60) minutes before DAMCGT. It also includes a timeline for implementation and clarifies the
expected impact it has on the objectives of the CACM Regulation.

Finally, the DAFD Proposal was submitted for public consultation for one month in accordance with the
requirements of Article 12 of the CACM Regulation.

1. Timing of the DAFD

The proposal sets the DAFD at sixty (60) minutes before DAMCGT. This timing takes into consideration
and balances the following:

- the benefits for market participants to have the DAFD set as early as possible to have sufficient time
to adjust their bids and positions in case of curtailment;

- from an operational point of view there is a difference in curtailing cross-zonal capacity before and
after the DAFD:

o TSOs can adjust cross-zonal capacities and allocation constraints for day-ahead allocation
before the DAFD according to Article 70(1) of the CACM Regulation. In such case the
adjusted amount of cross-zonal capacity will be implicitly allocated in the day-ahead market
coupling;

o cross-zonal capacities and allocation constraints become firm after the DAFD according to
Article 70(2) of the CACM Regulation. TSOs are entitled to curtail allocated cross-zonal
capacities in case of force majeure or emergency reasons (Article 72(1) of the CACM
Regulation). TSOs have to hold central counter parties or shipping agents harmless against
imbalances resulting from such curtailments (Article 72(3)(a) of the CACM Regulation).
Hence, market participants have only limited incentives to adjust their physical positions.
Therefore TSOs must deploy mitigating measures to reduce the cross-zonal flows. This
might have a negative effect on operational security in case insufficient mitigating measures
are available to the TSO to reduce the cross-zonal flows accordingly.

The earlier the DAFD is set, the higher is the risk for TSOs to have to curtail already allocated cross-
zonal capacities (with the above potential impacts). The proposed DAFD of sixty minutes before
DAMGCT allows TSOs to adjust cross-zonal capacities and allocation constraints until the latest
point in time before coordinated capacity calculators (“CCCs”) submit these to NEMOs. Therefore
the proposed DAFD contributes to operational security;

- a DAFD of more than sixty (60) minutes before DAMGCT implies that CCCs:
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o have less time to calculate the cross-zonal capacities and allocation constraints for day-ahead
allocation;

o need to base their calculations on less recent information, thereby increasing the uncertainty
on the input parameters for the capacity calculation and hence the uncertainty on the
calculated cross-zonal capacity; and

o have implicitly a stricter deadline than the one mentioned under Article 46(1) of the CACM
Regulation to provide cross-zonal capacities and allocation constraints for day-ahead
allocation to the relevant NEMOs;

- the capacity calculation methodologies to be developed pursuant to Article 20 of the CACM
Regulation will be more complex than existing methodologies. It is anticipated they will require more
time than today’s practice (e.g. larger regional scope, introduction of flow-based methodologies,
etc.). As a result, CCCs are expected to require more time to calculate capacities and allocation
constraints. This needs to be taken into account in the determination of the DAFD;

- irrespective of the DAFD, market participants should foresee that the operational processes allow to
exceptionally adjust bids and net positions within a timespan of (minimum) thirty (30) minutes before
DAMGCT pursuant to Article 70(2) of the CACM Regulation where the CCCs are unable to submit
cross-zonal capacities and allocation constraints for day-ahead allocation to the relevant NEMOs one
hour before DAMGCT, as foreseen by Article 46(2) of the CACM Regulation;

- the DAFD must be determined as the point in time where cross-zonal capacities and allocation
constraints for the day-ahead allocation become firm. This should not interfere with firmness of long-
term rights. The Commission Regulation (EU) 2016/1719 of 26 September 2016 establishing a
guideline on forward capacity allocation (“FCA Regulation™) does not foresee a specific long-term
firmness deadline (as opposed to the existing situation in some regions). It foresees that long-term
rights can be curtailed to ensure that operation remains within operational security limits prior to the
DAFD. It is therefore contradictory to set a DAFD earlier than the last point in time where CCCs
need to submit the cross-zonal capacities for day-ahead allocation to the relevant NEMOs in
accordance with Article 46(1) of the CACM Regulation to enhance firmness of the long-term rights;

- a DAFD of more than sixty (60) minutes before DAMGCT creates legal uncertainty on which
firmness regime applies in case the CCC is unable to provide cross-zonal capacities and allocation
constraints for day-ahead allocation before the DAFD. Articles 46(2) and 70(2) of the CACM
Regulation only apply in case the CCCs are unable to provide the cross-zonal capacity one hour
before DAMGCT;

Taking into consideration the above elements, all TSOs propose to set the DAFD at sixty (60) minutes before
the DAMGCT?. This timing is without prejudice to the application of Article 70(2) of the CACM Regulation,
so that market participants have a full hour (in case the conditions of Article 46(2) of the CACM Regulation
do not apply) to adjust their bids and position in case of curtailment to decrease the risk their side.

Setting the DAFD sixty (60) minutes before the DAMGCT has for consequence that the deadline for firmness
of cross-zonal capacities and allocation constraints for day-ahead calculation and the latest point in time for
their submission to the relevant NEMOs in accordance with Article 46(1) of the CACM Regulation coincide.
The DAFD Proposal therefore enhances transparency and reliability of information towards market
participants.

2. Proposed timescale for implementation

! As opposed to the draft DAFD Proposal that was published for public consultation and which set the DAFD at thirty (30)
minutes before DAMGCT.
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The DAFD Proposal will be implemented on a bidding zone border when both the day-ahead capacity
calculation methodology developed in accordance with Article 20 of the CACM Regulation and the day-
ahead market coupling operator (“MCO”) function developed in accordance with Article 7(3) of the CACM
Regulation are implemented on this bidding zone border.

This timeline provides sufficient flexibility until the implementation of the target solutions set by the CACM
Regulation. This flexibility is justified by the existing interim situations:

e absence of harmonized DAMGCT (e.g. TSOs of the CEE region or neighbouring countries may set
a different DAMGCT until joining the single day-ahead market coupling);

e no implicit allocation currently on all relevant bidding zone borders in the day-ahead timeframe; and

o flow-based or coordinated net transmission capacity calculation methodologies still have to be
proposed by TSOs and approved by NRAs at the capacity calculation regions (“CCRs”) level in
accordance with Article 20 of the CACM Regulation.

The cross-zonal capacity and allocation constraints for the day-ahead allocation can only be firm when they
are calculated. It is thus essential to link the implementation of the DAFD with the implementation of the
capacity calculation methodologies to be developed pursuant to Article 20 of the CACM Regulation. These
capacity calculation methodologies will be able to accommodate the proposed DAFD since Article 46(1) of
the CACM Regulation requires the cross-zonal capacity and allocation constraints to be submitted to the
relevant NEMOs at the latest one hour before DAMGCT.

The link to the implementation of the MCO function, which is currently being developed, is necessary since
the single day-ahead market coupling function must accommodate the proposed DAFD. This is ensured by
the requirements of Article 46 of the CACM Regulation. Furthermore, the implementation of the MCO
function, in combination with the capacity calculation methodology, allows for the implementation of a
harmonized DAMGCT (being noon market time day-ahead in accordance with Article 47(2) of the CACM
Regulation).

As such it can be concluded that the proposed implementation timeline takes into account current interim
situations (e.g. regarding the DAMGCT) as well as the need to fix a general principle which will be applied
in a harmonised way to all bidding zone borders where the single day-ahead market coupling will be

introduced.
3. Expected impact of the DAFD Proposal on the objectives of the CACM
Regulation

The general objectives laid out in Article 3 of the CACM Guideline are:
“(a) Promoting effective competition in the generation, trading and supply of electricity;
(b) Ensuring optimal use of the transmission infrastructure;
(c) Ensuring operational security;
(d) Optimizing the calculation and allocation of cross-zonal capacity;

(e) Ensuring fair and non-discriminatory treatment of TSOs, NEMOs, the Agency, regulatory authorities
and market participants;

(f) Ensuring and enhancing the transparency and reliability of information;

(9) Contributing to the efficient long-term operation and development of the electricity transmission
system and electricity sector in the Union;

(h) Respecting the need for a fair and orderly market and fair and orderly price formation;
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(i) Creating a level playing field for NEMOs;
(i) Providing non-discriminatory access to cross-zonal capacity.”

The proposed DAFD generally contributes to the achievement of the objectives of Article 3 of the CACM
Regulation. More particularly the proposed DAFD:

o allows TSOs to adjust cross-zonal capacities and allocation constraints for day-ahead allocation until
the latest point in time where CCCs should provide this information to the NEMOs. Therefore the
proposed DAFD contributes to the objective of Article 3(b) of the CACM Regulation;

e provides a harmonized DAFD for all market participants. Hence the proposal enables to provide
market participants with the same reliable information on cross-zonal capacities and allocation
constraints for day-ahead allocation, at the same time and in a transparent way. It also ensures that
all market participants have the same (minimum) time to adjust their bids and positions in case of
curtailment. Furthermore, the DAFD Proposal ensures that the cross-zonal capacity and allocation
constraints become firm at the latest point in time where they should be provided to the relevant
NEMOs. This provides market participants sufficient time to adjust their bids and positions in case
of curtailment, and therefore contributes to an efficient allocation and use of cross-zonal capacity and
ensures a simple and transparent firmness regime. Therefore the proposed DAFD contributes to the
objectives of Article 3(a), (b), (d), (f) and (j) of the CACM Regulation;

o allows the CCCs to incorporate the most recent information (e.g. information on renewables, network
status, etc.) in capacity calculation, thereby reducing uncertainty on the calculated capacities. The
reason for this is that the DAFD corresponds with the latest point in time where the CCCs need to
provide cross-zonal capacities and allocation constraints to the NEMOs. Therefore the proposed
DAFD contributes to the objectives of Article 3 (b), (c) and (d) of the CACM Regulation;

e does not interfere with the processes for the submission of cross-zonal capacities and allocation
constraints to the relevant NEMOs (Article 46 of the CACM Regulation) and complies with the
minimum requirements of Article 69 of the CACM Regulation. Therefore the proposed DAFD
contributes to the objective of Article 3(h) of the CACM Regulation; and

e provides a general and harmonised principle for DAFD, sufficiently flexible to support the
progressive convergence of existing interim situations in the day-ahead market. Therefore the
proposed DAFD contributes to the objective of Article 3(i) of the CACM Regulation.

The whereas of the DAFD Proposal contains a description of the expected impacts of the DAFD Proposal on
the objectives of Article 3 of the CACM Regulation.

IV. Assessment of stakeholders’ comments
1. Introduction

According to the CACM Regulation, the deadline for the development and submission of the DAFD Proposal
is sixteen months after the entry into force of the CACM Regulation. In line with the CACM Regulation a
public consultation was organised for one month, from 18 April 2016 to 18 May 2016. Through this public
consultation each interested party has been able to submit comments on the draft DAFD Proposal. On 9 May
2016, ENTSO-E organised a public workshop where the participants received general information on the
draft DAFD Proposal and could provide their comments as well as ask questions.

During the public consultation comments from 17 different respondents were received. They have been duly
considered by all TSOs. Annex I of this document includes all of these comments, while this chapter describes
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how they have been assessed and how the relevant parts of the DAFD Proposal have been adjusted where
appropriate.

The references made in this chapter correspond to the draft DAFD Proposal in its version of 18 April 2016,
as published for public consultation.

2. Summary of the assessment of stakeholders' comments
a) Setting of the DAFD at 30 minutes before DAMGCT
Stakeholders concern:

Most stakeholders indicated that a DAFD of thirty (30) minutes before DAMGCT leaves insufficient time
for market participants: a) to adjust their bids and position in case of curtailment; and b) to efficiently react
on curtailment of long-term rights (e.g. nominated physical transmission rights (“PTRs”)). Furthermore they
highlight that a re-calculation of their assets portfolio within 30 minutes will lead to unavoidable mistakes
and accordingly costs.

Some stakeholders expressed that the harmonization of the DAFD should focus on the average level of the
DAFD and not the shortest DAFD in operation (e.g. the latest point in time where the CCCs, only in
exceptional cases, can submit cross-zonal capacity and allocation constraints to the relevant NEMOS).

Some stakeholders proposed to set the DAFD at sixty (60) minutes before DAMGCT, whereas other proposed
to set it at ninety (90) minutes before DAMGCT.

All TSOs’ evaluation:

As indicated under Chapter Il1 of this explanatory note, there are multiple aspects to be considered for the
determination of the timing of the DAFD. Taking into account stakeholders’ comments during the public
consultation and the arguments of Chapter 111, the TSOs propose to extend the DAFD to sixty minutes before
the DAMGCT?. This proposal is in line with the recommendation of some of the stakeholders and provides
market participants more time to adjust their bids and position compared to the consultation document.

Finally, all TSOs would like to highlight that under exceptional conditions (i.e. the conditions mentioned
under Article 46(2) of the CACM Regulation), market parties will need to foresee processes to adjust their
bids and position within thirty (30) minutes, regardless of the defined DAFD.

b) Regional differentiation of the DAFD
Stakeholders concern:

Some stakeholders required the (permanent or transitory) possibility of regional differentiation of the DAFD
instead of a European wide harmonization.

All TSOs’ evaluation:

Article 69 of the CACM Regulation requires all TSOs to define a unique DAFD and hence does not allow
regional differentiation. Having a unique DAFD contributes to a level playing field for market participants
in the single day-ahead market coupling.

The DAFD Proposal only focuses on the target solution, thereby leaving regional flexibility for the transitory
period.

C) Publication of cross-zonal capacities

Stakeholders concern:

2 Without prejudice to the application of Article 70(2) of the CACM Regulation.
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Some stakeholders expressed concerns that the proposed DAFD of half an hour before the DAMGCT would
result in late(r) publication of the cross-zonal capacities. One market participant indicated the need for
publication of cross-zonal capacities under harmonized, importable format given the late DAFD.

All TSOs’ evaluation:

The scope of the DAFD Proposal limits itself to the determination of the DAFD in accordance with Article
69 of the CACM Regulation and neither interferes with nor allows to postpone in any way the timely
publication of cross-zonal capacities and allocation constraints pursuant to Article 46(1) of the CACM
Regulation. The DAFD only indicates when the cross-zonal capacities and allocation constraints for day-
ahead allocation become firm. This is clarified in the recitals of the DAFD Proposal.

All TSOs consider that the definition and description of a standardized data format for publication of cross-
zonal capacities and allocation constraints fall outside the scope of the DAFD Proposal.

d) Impact of the DAFD on the curtailment of long-term rights
Stakeholders concern:

Some stakeholders expressed their concerns that the definition of the DAFD of half an hour before the
DAMGCT affects the firmness of long term rights and particularly the firmness of nominated PTRs. They
highlighted that the impact of the DAFD on long-term rights is limited only to the level of financial
compensation of long-term rights and strived for an earlier DAFD to increase the firmness and ensure better
compensation in case of curtailment.

All TSOs’ evaluation:

All TSOs highlight that according to Article 70(2) of the CACM Regulation, the DAFD is the point in time
where cross-zonal capacities and allocation constraints become firm for day-ahead allocation. Therefore, all
TSOs believe that the definition of the DAFD must focus on aspects related to day-ahead cross-zonal
capacities and allocation constraints and should not be set on the basis of considerations of firmness of long
term rights. Furthermore, all TSOs highlight that the setting of the DAFD has operational impacts as shown
under Chapter 1l of this document and does not only relate to the level of compensation of curtailed long-
term rights.

The CACM Regulation and FCA Regulation do not foresee a so-called long-term firmness deadline as is the
case right now on some bidding zone borders. The FCA Regulation only refers to the DAFD, as set under the
CACM Regulation.

Irrespective of this, on the basis of the stakeholders’ comments analysed under point a) of this section, all
TSOs propose to set the DAFD at sixty (60) minutes before the DAMGCT, with the indirect effect of also
increasing the firmness of long-term rights.

e) Operational impact of the DAFD Proposal on market coupling processes

Stakeholders concern:

Some stakeholders asked to further clarify the impact of the DAFD Proposal on operational procedures of
the single day-ahead coupling, especially the impact on the procedures for provision of cross-zonal capacities
and allocation constraints to the relevant NEMOs (and according back-up procedures).

All TSOs’ evaluation:

All TSOs highlight that the DAFD Proposal does not impact in any way the obligations for the CCCs to
provide cross-zonal capacities and allocation constraints for day-ahead allocation to the relevant NRAs in
accordance with Article 46 of the CACM Regulation, i.e.:

- at the latest one hour before the DAMGCT under normal conditions; and
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- no later than thirty (30) minutes before DAMGCT in case the CCCs cannot calculate the capacity
and allocation constraints one hour before DAMGCT (back-up solution).

All TSOs clarified in whereas 12 of the DAFD Proposal that the DAFD has no impact on the obligations
under Article 46 of the CACM Regulation and hence does not interfere with the operational procedures of
the MCO function.

Annex |: detailed comments received on the DAFD proposal during
public consultation

This section provides a list of the detailed stakeholders’ comments that were given on the five questions
raised in the public consultation on the draft DAFD Proposal.

Organisation | Comments on question 1: Does the DAFD proposal satisfy the needs for
harmonization and simplicity?

Osterreichs E- The proposal is a good starting point. But we do suggest allowing more regional
Wirtschaft, differentiation like it is provided in the "Intraday cross-zonal gate opening and gate
Association of closure times" proposal. Harmonisation should aim to match at least on average level!
Austrian The proposed way of harmonisation expresses the tendency to match at the lowest
Electricity level as the latest border sets the provision for all other borders. It would be of
Companies disadvantage and the wrong signal if progress already achieved was punished by

contrary harmonisation targets.

Nordenergi We support the introduction of clear targets for harmonisation, but have views on the
introduction of additional uncertainty as the results of late changes to released
information. See response to question 3.

Energieallianz Harmonisation should match at least on average level and not the lowest level to
Austria GmbH achieve success.
TIWAG- The proposal is a good starting point. But we do suggest allowing more regional

Tirolerwasserkraft | differentiation like it is provided in the "Intraday cross-zonal gate opening and gate
AG - Dispatching | closure times" proposal. Harmonisation should aim to match at least on average level!

The proposed way of harmonisation expresses the tendency to match at the lowest
level as the latest border sets the provision for all other borders. It would be of
disadvantage and the wrong signal if progress already achieved was punished by
contrary harmonisation targets.

Swedenergy We support the introduction of clear targets for harmonisation, but have views on the
introduction of additional uncertainty as the results of late changes to released
information. See response to question 3.

bne - German On first sight, the needs for harmonization and simplicity seem to be addressed by the

Association of DAFD proposal. However, we are disappointed that there is very slow progress visible

Energy Market with respect to the implementation of joined single day-ahead coupling.

Innovators

European We generally welcome the proposal for a harmonised day-ahead firmness deadline.

Federation of However, the DAFD being set only 30 minutes before the day-ahead market gate

Energy Traders - | closure time leaves very little time to market participants to readjust their orders in

EFET case of last minute curtailment. We suggest moving the DAFD to 60 minutes before
the DA CGT.
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Vattenfall AB

We support the introduction of clear targets for harmonisation, but have views on the
introduction of additional uncertainty as the results of late changes to released
information. See response to question 3.

GEN-I, d.o.o.

Yes

Enel S.p.A.

Enel welcomes the opportunity to express its views on one of the cornerstone elements
of the future short-term European electricity market.

In order to achieve its 2020 and 2030 decarbonization goals, the European Union must
introduce long term price signals, now absent, and improve the efficiency of the
current short-term electricity markets.

In the implementation of efficient short-term electricity markets, the introduction of a
pan-European algorithm for day-ahead market has been a fundamental step in order to
increase security of supply, decarbonization and competitiveness in Europe.

In addition, with the introduction of Regulation 2015/1222, the European Union is
moving towards the harmonization of the details that together will bring a level playing
field between technologies and operators. For this reason, we welcome a consultation
on the definition of a common Day-ahead firmness deadline (DAFD).

In fact, an adequate DAFD will allow TSOs to operate a secure electricity system and
market operators to offer their capacity in the most efficient way. In the definition of
cross-zonal operational constraints, it must be recognized that there is greater
interaction between TSOs, also through the improvements brought by Regional
Security Cooperation Initiatives. In addition, in order to place correct bids, market
operators need to factor in possible curtailments and security limitations. Considering
these elements, we think that the proposal is too conservative and DAFD should be
moved at 10:30 day-ahead.

EURELECTRIC

The DAFD proposal seems to satisfy the needs for harmonization and simplicity as
foreseen by Article 69 of the CACM Regulation, notably the obligation to propose a
single DAFD.

VERBUND
Trading GmbH

We generally welcome the proposal for a harmonised day-ahead firmness deadline.

However, on a transitory basis, we could also agree to a more regional approach as
provided in the "ICZGO and ICZGCT" proposal.

Generally the DAFD being set only 30 minutes before the day-ahead market gate
closure time leaves very little time to market participants to readjust their orders in
case of last minute curtailment. We suggest moving the DAFD to 60 minutes before
the DA CGT.

FENOSA

GAS NATURAL

Yes, it does. It fulfills the requirement and provides a common criteria for all the
market participants.

EDF Group

The DAFD proposal seems to satisfy the needs for harmonization and simplicity as
foreseen by Article 69 of the CACM Regulation, notably the obligation to propose a
single DAFD. Nevertheless, only the progressive extension of the single day-ahead
coupling will guarantee the convergence towards a single DAFD in the whole Europe.

Interim All
NEMO
Committee (and
answers also
supported by
Europex)

It is positive that the proposed DAFD is harmonized for all Cross Zonal Borders that
will be part of the Single Day Ahead Coupling (SDAC). However, while it is
expressed with simplicity it lacks needed precision, or reference to the operational
impact of this deadlines. For example, to explain that this does not have an impact on
the normal procedures for TSOs to provide Cross Zonal DA (ATC and/or FB)
capacities to relevant NEMOs.
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Organisation

Comments on question 2: How does the DAFD proposal affect your
internal, market-related processes (if applicable)? Please explain.

Osterreichs E-

The different confirmed day ahead capacities (at firmness deadline) may each result

Wirtschaft, in the necessity to completely recalculate the asset scheduling. These processes are
Association of very time intensive and could not be thoroughly managed within 30 min. A significant
Austrian number of unavoidable mistakes will occur and thereby lead to additional costs for
Electricity market participants.

Companies

Nordenergi A potential risk for the market related processes is if and when the day ahead capacities

are revised only 30 minutes before gate closure. The implementation of new
information into processes with such short deadlines increase the risk of mistakes and
failures in the infrastructure.

Energieallianz
Austria GmbH

It"s near impossible to calculate the output of asset-portfolios within 30 min as a result
of different confirmed day-ahead capacities.

TIWAG-

Tirolerwasserkraft
AG - Dispatching

The different confirmed day ahead capacities (at firmness deadline) may each result
in the necessity to completely recalculate the asset scheduling. These processes are
very time intensive and could not be thoroughly managed within 30 min. A significant
number of unavoidable mistakes will occur and thereby lead to additional costs for
market participants.

Oberosterreich
Trading GmbH

Swedenergy A potential risk for the market related processes is if and when the day ahead capacities
are revised only 30 minutes before gate closure. The implementation of new
information into processes with such short deadlines increase the risk of mistakes and
failures in the infrastructure.

bne - German Not applicable.

Association of

Energy Market

Innovators

Energie AG The different confirmed day ahead capacities (at firmness deadline) may each result

in the necessity to completely recalculate the asset scheduling. These processes are
very time intensive and could not be thoroughly managed within 30 min. A significant
number of unavoidable mistakes will occur and thereby lead to additional costs for
market participants.

European
Federation of
Energy Traders -
EFET

The DAFD being set only 30 minutes before the day-ahead market gate closure time
leaves very little time to market participants to readjust their orders in case of last
minute curtailment. We suggest moving the DAFD to 60 minutes before the DA CGT.

Vattenfall AB

A potential risk for the market related processes is if and when the day ahead capacities
are revised only 30 minutes before gate closure. The implementation of new
information into processes with such short deadlines increase the risk of mistakes and
failures in the infrastructure.

‘___M
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EURELECTRIC | The current DAFD proposal does not allow market participants to efficiently react to
possible curtailments of long term rights decided by TSOs. A time period of only 30
minutes between the DAFD and the day-ahead market gate closure time is too short
for market participants to amend their orders with the aim to efficiently adjust their
positions in case of curtailment or rights that had committed to buy previously. The
later the DAFD, the longer market parties engaged with LTR must consider that those
rights are subject to uncertainties.Furthermore, it should also be considered that the
deadline for nomination of long term physical transmission rights is set on most of the
bidding zones’ borders early in the morning of D-1. This implies that, according to the
Forward Capacity Allocation Regulation (FCA), nominated capacity can be curtailed
by TSOs to ensure the respect of operational security limits in the period from the
nomination deadline to the DAFD. Hence, according to the current DAFD proposal,
the full physical firmness (unless in case of Force Majeure) of nominated PTRs cannot
be ensured until only 30 minutes before the day-ahead market gate closure time.
EURELECTRIC wants to stress also that the only implication of DAFD is related with
the level of compensation in case of curtailment of long term rights. It is therefore
inappropriate that TSOs claim that shifting the DAFD earlier would have implications
on operational security or on the amount of XB capacity that can be allocated to the
markets. They would still have the possibility to curtail rights, but would then have to
compensate this at its effective costs. This would be a financial transfer between
parties of the electricity sector that would not penalize consumers (EURELECTRIC
considers they would even benefit from more confident operation decisions by market
parties after the DAFD).

VERBUND The DAFD being set only 30 minutes before the day-ahead market gate closure time
Trading GmbH leaves very little time to market participants to readjust their orders in case of last
minute curtailment. We suggest moving the DAFD to 60 minutes before the DA CGT.

GAS NATURAL | Until now, in Spain, the agents receive the information regarding the cross-border
FENOSA capacity before 10:30. With the CACM implementation the availability of the data is
going to be moved to the 11:00 (art 46.1) but the firmness is not going to occur until
11:30 (as proposal). Understood that the agents are going to have less time to adjust
their cross-border position, at least from that time it should be firm.
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EDF Group The current DAFD proposal does not allow market participants to efficiently react to
possible reductions of cross-border capacity decided by TSOs. A time period of only
30 minutes between the DAFD and the day-ahead market gate closure time is too short
for market participants to amend their orders with the aim to efficiently adjust their
positions to cope with the reduction of day-ahead cross-border capacity.

Furthermore, it should also be considered that the deadline for nomination of long term
physical transmission rights is set on most of the bidding zones’ borders early in the
morning of D-1. This implies that, according to the Forward Capacity Allocation
Regulation (FCA), nominated capacity can be curtailed by TSOs to ensure the respect
of operational security limits in the period from the nomination deadline to the DAFD.
Hence, according to the current DAFD proposal, the full physical firmness (unless in
case of Force Majeure) of nominated PTRs cannot be ensured until only 30 minutes
before the day-ahead market gate closure time.

For these reasons, TSOs should duly consider that the later the DAFD is set, the longer
LTRs’ holders must support additional uncertainties concerning the firmness of their
rights.

In particular, EDF Group wishes to question the positions expressed by TSOs during
the Webinar of May 9th 2016 concerning the necessary consistency between the
DAFD proposal and the timing for the provision of input data to NEMOs according to
Acrticle 46 of the Regulation CACM.

Article 46.2 allows coordinated capacity calculators (CCC) to send to NEMOs cross-
zonal capacity and allocation constraints up to 30 minutes before the day-ahead market
gate closure time (11.30 am) if some problems occur preventing the compliance with
the original deadline (11.00 am D-1). Hence, this provision already enables TSOs to
adjust cross-border capacity closer to the day-ahead market gate closure time in order
to ensure that the capacity offered matches the operationally available capacities
according to the most updated information. Moreover, in these situations, Article 70.2
of the CACM Regulation provides that the full firmness of cross-zonal capacity is
ensured only after the submission by the CCC of cross-border capacity volumes and
allocation constraints to NEMOs (i.e. at 11.30 am).

Thus, the DAFD only affects the level of compensation in case of curtailment of long
term transmission rights and the operational processes of market participants. It is
therefore inappropriate that TSOs claim that an earlier DAFD would have implications
on operational security or on the amount of cross-border capacity that can be allocated
to the market. Moreover, TSOs would still have the possibility to curtail capacities
after the DAFD (Force Majeure and Emergency Situations) and their financial position
is already sufficiently protected by the CACM Regulation. This means that an earlier
DAFD would only imply a financial transfer between actors of the electricity market
(TSOs and market participants) that would not penalize consumers (EDF Group
considers that consumers would even benefit from more efficient operational decisions
of market participants after the DAFD).
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Interim All
NEMO
Committee (and
answers also
supported by
Europex)

It affects the orderly and timely operation of the DA MCO Function that we as NEMOs
are responsible for, and therefore it is crucial that clarity is given not only about how
long before the SDAC GCT (which is setat 12:00 noon CET in CACM GL) the DAFD
will be, but also (a) how much earlier CZ capacities normally at the latest shall be
provided, and (b) clarity on backup procedures if such submission of CZ capacities is
delayed.

We understand that the proposed DAFD corresponds to the current 11:45 deadline in
DA Multi Regional Coupling (MRC), which represents the final deadline for TSOs to
submit CZ capacities to NEMOs for day-ahead market coupling. With implementation
of the DAFD this deadline will move to 11:30. Today in MRC there are backup
procedures to manage situations when operational deadlines are missed, and we expect
that we will be able to maintain such arrangements under SDAC.

Organisation

Comments on question 3: Would you suggest any modifications to the
proposal? If so, please provide a justification for the changes (please refer
to specific articles).

Osterreichs E-

Article 3:

Wirtschaft, Gate closure time to firmness deadline is too short! Due to the necessity to recalculate
Association of and to re-optimise the asset scheduling, each region face the requirement of changing
Austrian the planning under time pressure with increased error rate and additional costs as
Electricity mentioned in question 2.

Companies

Nordenergi According to the article 46 in GL CACM cross-zonal capacity and allocation

constraints shall be provided to relevant NEMOs in time to ensure the publication of
cross-zonal capacity and of allocation constraints to the market no later than 11.00
market time day-ahead.

It must be ensured that an interpretation of the DAFD cannot be used as an excuse for
delaying the publication and delivery of capacity to the market.

Therefore we suggest the following addendum:

“Normally Cross Zonal (ATC/Flow Based) DA capacities should be delivered and
published by 10:00 CET and as an exception at the very latest 11:00 CET.”

The information of capacity to NEMOs should be sent no later than 10:00 AM within
the whole internal market, so that the information could be published at the latest 10:30
AM. The DAFD should then only comprise of corrections in earlier information, or in
case of incidents that with great probability would restrict the available capacity also
D+1.

Energieallianz
Austria GmbH

gate closure time (30min) is insufficient especially for asset-portfolios.

TIWAG-
Tirolerwasserkraft
AG - Dispatching

Article 3:

Gate closure time to firmness deadline is too short! Due to the necessity to recalculate
and to re-optimise the asset scheduling, each region face the requirement
of changing the planning under time pressure with increased error rate and additional
costs as mentioned in question 2.
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Swedenergy Acrticle 46 in CACM guidelines prescribes that cross-zonal capacity and allocation
constraints shall be provided to relevant NEMOs in time to ensure the publication of
cross-zonal capacity and of allocation constraints to the market no later than 11.00
market time day-ahead.

The current proposal must ensure that interpretation of the DAFD is not used as an
excuse for delay the publication and delivery of capacity to the market. We therefore
propose that the proposal specifically say that day-ahead capacities should be
delivered and published by 10:00 CET.

Energie AG Article 3:

Oberdsterreich Gate closure time to firmness deadline is too short! Due to the necessity to recalculate
Trading GmbH | and to re-optimise the asset scheduling, each region face the requirement of changing
the planning under time pressure with increased error rate and additional costs as
mentioned in question 2.

European The DAFD being set only 30 minutes before the day-ahead market gate closure time
Federation of leaves very little time to market participants to readjust their orders in case of last
Energy Traders - | minute curtailment. We suggest moving the DAFD to 60 minutes before the DA CGT.
EFET

Vattenfall AB Article 46 in CACM guidelines prescribes that cross-zonal capacity and allocation

constraints shall be provided to relevant NEMOs in time to ensure the publication of
cross-zonal capacity and of allocation constraints to the market no later than 11.00
market time day-ahead.

The current proposal must ensure that interpretation of the DAFD is not used as an
excuse for delay the publication and delivery of capacity to the market which in that
case would introduce an unnecessary risk of for example IT failures due to short
deadlines for market participants to adopt to late changes. We therefore propose that
the proposal specifically say that day-ahead capacities should be delivered and
published by 10:00 CET.

GEN-I, d.o.o. The DAFD should be set earlier, i.e. it should be set at the day-ahead market gate
opening time at the latest (11:00 market time according to Article 47 (1)), for the
following reasons:

* The likelihood of significant differences and improvements between data available
to TSOs (and hence coordinated capacity calculators) at e.g. 10:00 market time, 11:00
market time, and 11:30 is low

* A DAFD half an hour before the day-ahead market gate closure time (at 11:30) does
not provide nearly enough time for market participants to adjust their positions and
strategy, in particular if they are active on several markets

NC CACM itself requires coordinated capacity calculators to submit cross-zonal
capacity and allocation constraints to the relevant NEMOs in order to ensure
publication thereof to the market no later than 11:00 market time day-ahead (Article
46 (1)) and that cross-zonal capacity and allocation constraints may be published no
later than 30 minutes before the day-ahead market closure time in case the coordinated
capacity calculator is unable to provide this information one hour prior to the day-
ahead market gate closure time (Article 46 (2)). This suggests that publication thereof
at 11:30 should be an exception, not the rule; however, in the present DAFD proposal,
the DAFD is at the same time as the provision deadline in Art. 46 (2) (the 'exceptional’
case).
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In light of the above, in order to enable market participants sufficient time to adjust
their positions and for the DAFD to be harmonised with other day-ahead deadlines in
NC CACM, the DAFD should therefore be set at the day-ahead market gate opening
time (11:00 market time) at the latest.

Enel S.p.A. See answer to question 1
EURELECTRIC | When defining the DAFD, TSOs should take in due account the following elements:

* The need for market participants to have firm commitments and to have enough time
to adjust their positions after a potential curtailment of their long term rights (if not
compensated at the market spread);

* The impact on firmness of long term transmission rights, especially nominated
physical transmission rights (PTR);

EURELECTRIC is convinced that the current TSOs proposal does not meet all these
requirements. As mentioned above, a 30 minutes period is too short for market
participants to adapt their positions in reaction of a curtailment. EURELECTRIC
believes that an earlier DAFD is necessary to strike the right balance between the needs
of market participants and the ones of TSO and, therefore, we propose to fix this
deadline one hour and a half before the day-ahead market gate closure time. At this
moment in time, TSOs have a good picture of the operation conditions and further
changes seem unlikely before the day-ahead gate closure.

EURELECTRIC believes that this new deadline would allow market participants to
have a reasonable time period to adjust their positions following a reduction of cross-
zonal capacity, and there is no reason that a change in financial regime for
compensating curtailments of LTRs 90 minutes before day-ahead market gate closure
affects neither operational security nor cross-border exchange capabilities delivered to
the markets.

EURELECTRIC proposes thus the following amendment to Article 4 of the TSOs’
proposal:

Article 4 “Day-ahead firmness deadline”

“The DAFD shall be one hour and a half before the day-ahead market gate closure
time.”

VERBUND The DAFD being set only 30 minutes before the day-ahead market gate closure time
Trading GmbH leaves very little time to market participants to readjust their orders in case
of last minute curtailment. We suggest moving the DAFD to 60 minutes before the

DA CGT.
GAS NATURAL |As answered in previous question, in order to improve the efficiency of the
FENOSA adjustments that the agents could make, we propose that the firmness should be firm

at least from one hour before to the day ahead gate closure.
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EDF Group When defining the DAFD, TSOs should take in due account the following elements:

* The need of market participants to have firm orders and to have enough time to adjust
their positions after a reduction of the offered capacity;

» The impact on firmness of long term transmission rights, especially nominated
physical transmission rights (PTRS).

EDF Group is convinced that the current TSOs’ proposal does not meet all these
requirements. As mentioned above, a 30 minutes period is too short for market
participants to adapt their positions in reaction of a curtailment, whereas the day-ahead
capacity calculation process has already been concluded before this deadline. EDF
Group is convinced that an earlier DAFD is necessary to strike the right balance
between the needs of market participants and the ones of TSO and, therefore, we
propose to fix this deadline one hour and a half before the day-ahead market gate
closure time. At this moment in time, TSOs have a good visibility on operational
conditions and further changes in cross-border capacity volumes available for
allocation seem unlikely before the day-ahead market gate closure.

EDF Group believes that this new deadline would allow market participants to have a
reasonable time period to adjust their positions following a reduction of cross-zonal
capacity and we do not see any reason why a shift towards a stricter financial regime
for the compensation of curtailments of LTRs occurring 90 minutes before day-ahead
market gate closure time would affect operational security or the amount of cross-
border capacities offered to the market.

EDF Group proposes the following amendment to Article 4 of the TSOs’ proposal:
Article 4 “Day-ahead firmness deadline”
“The DAFD shall be one hour and a half before the day-ahead market gate closure

time.”
Interim All At least two additions to the DAFD proposal are in our view needed, namely an
NEMO explanation of the operational impact:
Committee (and | (1) Add an explanation in the recitals about backup procedures if normal delivery of
answers also CZ capacities is delayed, thus causes a risk that the DAFD cannot be kept. Under
supported by SDAC we expect to be able to maintain backup procedures to handle situations where
Europex) operational deadlines have been missed.

(2) Add an explanation in the recitals that we do not expect the DAFD proposal to
impact normal procedures and timelines for TSOs to submit capacity (and subsequent
publication times) in Multi Regional Coupling (MRC), the deadlines defined in Article
46 of CACM GL shall be respected.

Organisation | Comments on question 4: Are there any relevant provisions missing from the
DAFD proposal? If so, please provide a justification for the comment.

Nordenergi No
Swedenergy No

bne - German No comment.
Association of

Energy Market

Innovators

‘___ﬂ

ENTSO-E aissL » Avenue de Cortenbergh 100 « 1000 Brussels « Belgium « Tel + 32 2 741 09 50 « Fax + 32 2 741 09 51 « info@entsoe.eu * www. entsoe.eu



DAFD Proposal e n t S O@

Explanatory note

European No.
Federation of
Energy Traders -
EFET

Vattenfall AB No
EURELECTRIC |EURELECTRIC did not identify any missing provisions in the DAFD proposal.

VERBUND No
Trading GmbH

GAS NATURAL | No, we don’t think so.

FENOSA

EDF Group EDF Group did not identify any missing provisions in the DAFD proposal.

Interim All See answer to question 3, and in addition note that the additions we propose are in-
NEMO line with since long established and approved practice across the countries part of DA
Committee (and | MRC, and such recognition of existing well-functioning practices is recommended in
answers also CACM GL.

supported by

Europex)

Organisation | Comments on question 5: Do you have any other comments on the proposal
and/or consultation process?

Nordenergi No

Swedenergy No

bne - German No comment.

Association of

Energy Market

Innovators

European Art. 46 CACM prescribes that cross-zonal capacity and allocation constraints shall be

Federation of provided to relevant NEMOs in time to ensure the publication of cross-zonal capacity

Energy Traders - |and of allocation constraints to the market no later than 11.00 market time day-ahead.

EFET The current proposal must ensure that interpretation of the DAFD is not used as an
excuse for delays in the publication and delivery of cross-border capacities to the
market.

Vattenfall AB No

GEN-I, d.o.o. In light of the aforementioned strict deadlines, we strongly suggest that a standardised

and harmonised format (which is importable) be prescribed by ENTSO-E for the
cross-zonal capacity and allocation constraints data that is to be published by NEMOs,
in order to ensure consistency across capacity calculation regions and NEMOs. This
is essential to enable market participants' import of the data and consequent
positioning/strategy formation in the markets in which they are active.

EURELECTRIC |We would like to stress that one month is quite short to consult the membership in
European and national associations and to come to well deliberated and exhaustive
comments.
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VERBUND
Trading GmbH

Art. 46 CACM prescribes that cross-zonal capacity and allocation constraints shall be
provided to relevant NEMOs in time to ensure the publication of cross-zonal capacity
and of allocation constraints to the market no later than 11.00 market time day-ahead.

The current proposal must ensure that interpretation of the DAFD is not used as an
excuse for delays in the publication and delivery of cross-border capacities to the
market.

GAS NATURAL
FENOSA

No, we don’t.

EDF Group

GENERAL COMMENTS

EDF Group welcomes the opportunity to answer this public consultation on the TSOs
common draft proposal for the day-ahead firmness deadline (DAFD). The
involvement of stakeholders in the implementation process of the CACM Regulation
is of paramount importance, given the potential impact that TSOs proposals may have
on market participants and network users.

EDF Group supports the definition of a single DAFD as foreseen by Article 69 of the
CACM regulation with the aim to introduce a unigue firmness deadline for the whole
European Union both for the capacity allocated in the long term and in the day-ahead
timeframe. Yet, full harmonization will be reached only when all European countries
will join the single day-ahead coupling with a single day-ahead market gate closure
time.

EDF Group considers that ENTSO-Es’ proposal for a DAFD of half an hour before
the day-ahead gate closure time does not take in due consideration the potential impact
of this decision on market participants’ business processes and on the level of firmness
ensured to long term transmission capacity rights’ holders. A DAFD set at the latest
one hour and a half before day-ahead gate closure time seems to be more suitable to
guarantee a well-functioning and competitive electricity market while ensuring
operational security.

IFIEC Europe

IFIEC has no specific comments to formulate on this proposal. No response on a
particular question/ issue does not necessarily mean IFIEC agrees with the statement.

Interim All
NEMO
Committee (and
answers also
supported by
Europex)

The DAFD has clear impact on the timely submission of DA orders by market
participants to the NEMO’s respective DA markets, and the subsequent operation by
operational NEMOs of the DA MCO Function that delivers the SDAC. The All
NEMO Committee would have welcomed the opportunity to discuss proposal with
TSOs before the consultation was launched. We believe that the further development
of operational arrangements and procedures for SDAC should be managed under the
joint governance of TSOs and the All NEMO Committee.
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